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Spain Sends Second Naval Patrol Ship to 
Newfoundland 


LD2703133995 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 27 Mar 95 


[FBIS Translated Text] The fishing conflict between the 
EU and Canada which started with the seizure of the 
trawler Estai on 9 March is worsening. Five Canadian 
patrol ships are still harassing the Spanish boats, which 
are in international waters, near Newfoundland but 
outside Canada’s territorial waters. Rosa Gonzalez at the 
Ministry of Foreign Affairs, are there any new specific 
measures, any latest official response? 


[Gonzalez] [Foreign Minister] Javier Solana stated cate- 
gorically a short time ago that Spain will not tolerate the 
capture of any more Spanish boats by Canada. The 
minister announced thai the second Spanish navy patrol 
ship now on its way to Newfoundland will not relieve the 
Vigia; rather the two ships will protect our trawlers in the 
area—guarding them, but at ail times within the law. 
Javier Solana: 


[Begin Solana recording] [words indistinct] that Spain 
will act in accordance with international law, that Spain 
and the EU cannot respond to a violation of interna- 
tional laws with another violation of international laws. 
Therefore, our conduct will at all times strictly respect 
international law. [end recording} 


Solana ruled out for the present a decision to break off 
diplomatic relations with that country. Speaking with 
the Canadian ambassador, the foreign minister made 
clear to him that our country’s stand will continue to be 
absolutely vigorous in the face of Canada’s illegal harass- 
ment of our fishing boats in Newfoundland. 


EU Suspends Fishing Talks in Wake of 
Net-Cutting Incident 


AU2703190595 Paris AFP in English 1840 GMT 
27 Mar 95 


[FBIS Transcribed Excerpt] Brussels, March 27 (AFP)— 
The European Union decided Monday [27 March] to 
suspend fishing talks with Ottawa after Canadian coast- 
guards cut the nets of a Spanish trawler in international 
waters off Newfoundland. 


An EU spokesman said the talks would remain sus- 
pended so long as Canada took unilaterai actions on the 
high seas. 


The decision was made Monday at a meeting of perma- 
nent representatives of the 15 EU members, the 
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spokesman said. It will be passed on to Canadian Prime 
Minister Jean Chretien by telephone or in a letter from 
European Commission President Jacques Santer and 
Foreign Minister Alain Juppe of France, which currently 
holds the rotating EU presidency. The EU will hold 
another meeting Thursday on the fishing dispute with 
Canada. [passage omitted] 


Conservative Party Joins European Party 


95SENO187B Oslo AFTENPOSTEN in Norwegian 
10 Mar 95 p6 


[Article by AFTENPOSTEN correspondent Morten 
Fyhn: “The Conservative Party Has Joined the Euro- 
pean Union” 


[FBIS Translated Text] Brussels—Yesterday the Conser- 
vative Party became part of the European Union (EU) 
on its own initiative and said yes to “the united states of 
Europe” together with its sister parties. 


In so doing the Curservatives did what the Labor Party 
has long done—joined its European sister parties’ collec- 
tive organization. 


Yesterday the Conservative Party was formally accepted 
as an associate member of the European People’s Party 
(EPP), which consists of Christian Democratic and Con- 
servative parties with a clearly pro-EU profile. 


Theoretically the Norwegian Christian People’s Party 
could have become a metnber also if it had had a 
pro-European political line on a par with its Swedish 
counterpart, the Christian Democratic Party (KDS), 
which joined the EPP yesterday. 


The big Conservative parties in Denmark, Sweden, Fin- 
land, and Austria did the same. The EPP group is the 
second largest in the European Parliament with 173 
members. The socialist group has 221 members. 


Associate 


The Norwegian Conservative Party could not become 
more than an associate EPP member because Norway 
stands outside the EU. But party leader Jan Petersen 
consoled himself with the thought that his party has a 
right to vote and can otherwise participate in the activity 
on a more or less equal basis with the full members. 


“The kind of European party contacts that the Conser- 
vative Party is now acquiring are important both for 
Norway and for the party. We can now participate in the 
European debate on the future of Europe,” said 
Petersen, who is pleased that the EPP has been kind 
e::ough to allow the Norwegian party to participate. 
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Belgium 


Interior Minister on Schengen Accord, Security 


BR2703145595 Brussels RTBF-1 Television Network in 
French 1125 GMT 25 Mar 95 


[Studio interview with Interior Minister Johan Vande 
Lanotte by Roberto Denis; from the “Objectif Europe” 


program—live] 


[FBIS Translated Excerpt] [Denis] Good morning. The 
Schengen accord, which will allow free movement of 
persons and officially abolish border checks within the 
European Union, will enter into effect tonight at 2400 
hours. So at 0000 hours there will be no more borders 
between Germany, the Benelux, France, Spain, and 
Portugal. Initially the accords will only be implemented 
in airports, where flights between Schengen signatory 
countries will be regarded as interior flights. So there will 
be no more passport controls when you leave the airport. 
For the rest there will be a three-month transition period, 
and in June border checks will be totally and definitively 
abolished. Since the abolition of borders is a rather 
exceptional phenomenon, we will discuss the implemen- 
tation, the ongins and history, and the practical conse- 
quences of the Schengen accord with our two guests, 
Johan Vande Lanotte, vice prime minister and interior 
minister, and Robert Urbain, European affairs minister. 
[passage omitted] Johan Vande Lanotte, the accords will 
abolish borders for private citizens; there is also the 
aspect of security.... Criminality, however, has never 
respected national borders. Why is the abolition of 
borders focusing on private citizens, whereas the real 
problems, such as terrorism, drug trafficking, etc., are 
not tackled? 


[Vande Lanotte] I think the accord is still a step forward 
because criminality has never respected either borders or 
laws. Rather, those who had to respect borders were the 
police anc the legal authorities. The Schengen accords 
will now also remove borders for those who are fighting 
criminality. There are people who think that this will 
cause problems and that the number of criminals will 
increase, but the contrary 1s true. We have never been 
able to fight criminality without cooperating, and the 
Schengen accords now clearly allow cooperation in 
border regions. Before, the police could not pursue an 
offender who crossed the border into another country. 
This is now possible. 


[Denis] Did it require much effort to establish a cooper- 
2tive framework for the different police forces? Have the 
mentalities with regard to national borders and sover- 
eignty finally changed, and can a Belgian policeman now 
easily enter France and cooperate with the French? 


[Vande Lanotte] Easily is too much to say. Only two 
weeks ago, however, we concluded an agreement with 
[French Interior Minister] Pasqua and with the Nether- 
lands enabling our police forces to cooperate. So cross- 
border pursuits are possible. But these are rather sym- 
bolic; they are not the most important aspect. What is 
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important is that we can cooperate with the police and 
conduct a pursuit if really necessary. It is much more 
important that, when something happens in Belgium, we 
can immediately call the French, the Germans, or the 
Dutch to alert them and take joint action against it. This 
is More important than conducting pursuits. Communi- 
cation, the exchange of information, joint training, and 
the coordination of operations: These are important 
issues which were previously hampered by the existence 
of borders, but these have now been removed. With 
regard to mentalities, I think that in the next few months 
they will change drastically. If we can take joint action 
against a criminal ring, mentalities will change very 
rapidly, because police forces want to be successful, and 
if they see they can be successful through cooperation, 
mentalities will change rapidly. [passage omitted] 


Claes’ Prospects To Continue as NATO Chief 
Examined 


BR2403151095 Groot-Bijgaarden DE STANDAARD in 
Dutch 24 Mar 95 p 3 


[Commentary by Mia Doornaert: “Claes’ NATO Chair 
Is Becoming Unsteady—Official Support in NATO, but 
Unofficial Doubts Whether Position Is Tenable”) 


[FBIS Translated Text] Brussels—Officially Willy Claes’ 
position as NATO secretary general is not under discus- 
sion and the Belgian former minister still enjoys the 
support of the 16 member states. But unofficially, very 
discreetly, it is being said in diplomatic circles that in 
these delicate times the alliance cannot permit itself for 
much longer to have its highest-placed official unable to 
work with full efficiency. Claes is limiting his contacts 
with the press and the media to a minimum, while one of 
his functions is precisely to be NATO's spokesman. 


In itself the Agusta affair is not a concern for NATO, 
many of whose member states are faced with political- 
financial affairs. NATO’s main concerns are the former 
Yugoslavia, the difficult relationship with Russia, the 
question of the alliance’s eastward enlargement, and its 
internal cohesion. 


The only thing which interests NATO in the Agusta 
affair is that the name of its secretary general appears 
now and then in an unsavory affair and, after all, that is 
bad for both the alliance’s efficiency and its credibility. 


Frank Vandenbroucke’s resignation [as foreign minister] 
does not make Claes’ position easier. International 
observers note that in Claes’ party [Flemish Socialist 
Party], strange things happened, like ignoring and/or 
tolerating mysterious financial transactions. In itself that 
is not good for Claes, although officially as yet none of 
the member states is doubting his statement that he 
himself did not commit any improper actions. 


But above all there appears to be little chance that the 
inquiry into the Agusta affair will be completed rapidly 
and/or that Claes’ name will no longer be mentioned. 
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And in these difficult times NATO wants a secretary 
general who is able to dedicate all his attention and 
energy to his job. 


That is all the more important since during the dragging 
illness of Manfred Woerner, Claes’ predecessor, the 
alliance already had a sort of interregnum, despite 
Woerner’s exceptionally courageous efforts to allow his 
illness to interfere as little as possible with his work. 


The latter means that it is simply not an option for Claes 
to temporarily stand to one side until the Agusta affair is 
cleared up, as some [Belgian] members of Parliament are 
suggesting. Even though institutionally that could be 
arranged, politically it is a non-starter. 


People understand that this is putting Claes in a very 
uncomfortable position. Claes is a political fighter who 
will not accept defeat easily. He was even less inclined to 
do so when the scanda! first erupted, because he found it 
hard to accept that his party seemed to be out to sacrifice 
him as the scapegoat. 


Moreover being the only NATO secretary general to be 
forced to resign is a very unattractive prospect. For 
Claes, who is rightly proud of this appointment to an 
influential international position, it would hardly be a 
consolation if his name were completely cleared iater. It 
would be impossible to return to his job, and at 56 he is 
too young to already go into retirement. In addition he 
would also be unable to count on a political comeback in 
Belgium. 


Netherlands 
Kok: Turkey Withdraws or ‘Forget’ Customs 
Accord 


BR2703125495 Rotterdam NRC HANDELSBLAD in 
Dutch 25 Mar p 3 


{Unattributed report: “Kok Concerned at Turkish Pres- 
ence in Northern Iraq”} 


[FBIS Translated Text] The Hague, 25 Mar (ANP)}— 
Prime Minister Kok believes that Turkey “can of course 
forget” the ratification of the customs union with the 
European Union if it does not immediately cease its 
military actions in northern Iraq. Following Friday's (24 
March] cabinet meeting the prime minister described the 
situation at the Turkish-Iraqi border as cause for serious 
concern and unusually alarming. 


The prime minister went on to say that there was a 
misunderstanding if the impression had arisen that the 
Netherlands was not critical enough of the Turkish 
action against the Kurds. On Thursday the Second 
Chamber asked Foreign Minister Van Mierlo to take a 
more critical stance toward Turkey. On Friday Kok 
pointed to the fact that Van Mierlo was one of the first 
European ministers to have put the Turkish ambassador 
“on the carpet” in the Netherlands. 


BENELUX 3 


The prime minister went on to emphasize that it is now 
primarily a question of increasing international pressure 
on Turkey. 


Prime Minister Will Not Judge Claes’ Integrity 


BR2703145295 Hilversum Nederland-3 Television 
Network in Dutch 2134 GMT 24 Mar 95 


[Studio interview with Prime Minister Wim Kok by 
reporter Hugo Schneider; from the “Nova” program’s 
weekly “Discussion With the Prime Minister’’] 


[FBIS Translated Excerpt] [Announcer] Let us now go 
back to the Hague, the Netherlands seat of government, 
where the head of government is worrying about a 
foreign colleague. 


[Schneider] Mr. Kok, when do you expect NATO Secre- 
tary General Claes to resign? 


[Kok] I have no idea. I do not know whether he will 
resign at all and, if he should, I have no idea when it will 


happen. 
[Schneider] Do you think he should resign? 


[Kok] I do not think it is up to me to express an opinion 
on this, and neither does the entire Netherlands Govern- 
ment. Van Mierlo has briefed us today on the latest 
behind-the-scenes developments, more particularly on 
statements by some former NATO ambassadors.... 


[Schneider, interrupting] Who think he should resign..... 


[Kok] Yes, but they can take greater liberty to make such 
statements. I think that the government of a NATO 
member state has to be very cautious in making such 
statements. 


[Schneider] Why? 


[Kok] Because we are not to judge what happened with 
Mr. Claes, what his responsibilities were and to what 
extent he feels responsible, and whether he himself 
thinks he can still function properly. I am sure he is going 
through some very difficult moments right now As I said 
at this afternoon's news conference, I assume that this 
issue will be cleared up soon because there will be further 
occasions on which Claes will have to explain himself, 
certainly following the resignation of Foreign Minister 
Vandenbroucke. 


[Schneider] So do you think he should do the honorable 
thing? 


[Kok] He himself should be the first one to make a 
decision, in one or the other direction. [passage omitted] 
If you say that he should do the honorable thing, you 
implicitly say that he should resign. | am not in a 
position to say this. As prime minister of the Nether- 
lands, I do not think I can make a political judgment on 
the question of whether Claes’ position is tenable or not, 
and whether he can still function properly or not. [pas- 
sage omitted] 
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[Schneider] I know you dislike “if” questions, but if Mr. 
Claes resigns, do you think his successor should come 
from a small NATO country? 


[Kok] You answered your question yourself: I do not like 
“if” questions and I do not want to answer such ques- 
tions because this could be misinterpreted. It is solely up 
to Mr. Claes to make a decision and those who placed 
him in this position will also have to judge wheth.r his 
explanations are still convincing. Only when he decides 
that he can no longer do a proper job does the succession 
issue becomes relevant. [passage omitted] 


[Schneider] And I assume you have no comments with 
regard to the possible candidacy of former Prime Min- 
ister Ruud Lubbers as NATO secretary general. 


[Kok] Right you are. [passage omitted] 


Foreign Minister Urges Rapid Establishment of 
UN Brigade 


BR2403151395 Amsterdam DE VOLKSKRANT in 
Dutch 24 Mar 95 p 6 


[Unattrnibuted report: “Van Mierlo Thinks UN Brigade 
Needs Urgent Attention”’] 


{[FBIS Translated Text] The Hague—Foreign Affairs 
Minister Van Mierlo thinks that his idea to create a UN 
emergency brigade has taken its “own momentum.” On 
Thursday [23 March], after a two-day congress in The 
Hague, Van Mierlo said that the matter is urgent, 
because a new tragedy is threatening in Rwanda’s neigh- 
boring country Burundi. 


The minister said that he feared that if it should happen 
in Burundi, “we will be late again. In that case we will 
have to restrict ourselves to television programs again. 
Once again, news will then turn into a horror movie.” 


However, Yan Mierlo does not believe that his plan, 
whic! adopted from UN Undersecretary General 
Kofi Annan, will be materialized in any form before the 
year 2000. “I may be an idealist, but I am not out of my 
mind. The question is whether or not we have started. 
We have and | think that this is a big step forward.” 
Annan was unable to come to The Hague in order to 
discuss the situation of the UN troops in Crowtia. 


The UN undersecretary for peacekeeping operations had 
stated that a UN brigade could have prevented the 
massacre in Rwanda. What happens in practice, how- 
ever, is that whenever the Security Council decides to 
procecd to crisis interventions or to hurmanitarian 
actions, several months go by because of the UN 
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member states’ slow decisionmaking. Governments and 
national parliaments are always reluctant to jeopardize 
the lives of their citizens. 


According to Van Mierlo’s proposal, the UN brigade 
should become a light infantry brigade, equipped with 
armored vehicles. Air transportation should be provided 
by the member states, because the project would other- 
wise become too expensive. It is estirmated that the 
brigade, which should be made up of voluntary UN staff, 
will cost $300 million a year. Its main purpose is 
preventive action. The brigade will be kept at the Secu- 
rity Council's disposal. 


Canadian Major General Romeo Dallaire, the last UN 
commander in Rwanda was present in The Hague. Says 
Van Mierlo: “His approach is close to ours. He is a field 
man. It is quite remarkable that generals see fewer snags 
than people who look at the situation from behind their 
desks.” The Netherlands will reapproach the EU coun- 
tries at the UN in New York about the more detailed 
brigade idea, Van Mierlo says. 


The United States is opposed, the British are very 
skeptical, but France, the Scandinavian countries, 
Canada, Australia, Russia, and the smaller Caribbean 
countries are interested, according to UN Ambassador 
Biegman. Maiiy of the major developing countries are 
not very enthusiastic, because the UN Council is domi- 
nated by the West. 


The Canadian foreign affairs minister will come to The 
Hague shortly in order to consult with Van Mierlo. 
Canada had the most favorable reaction to Van Mierlo’s 
speech at the UN's General Assembly in New York in 
September last year. Canada has plans to mix permanent 
UN staff with combat units in Africa for instance. These 
troops must be supplied by the various countries to the 
UN, which will assume responsibility for their training. 


To Van Mierlo’s irritation, the Second Chamber did not 
respond very enthusiastically last year. The VVD [Peo- 
ple’s Party for Freedom and Democracy] and the CDA 
[Christian Democratic Appeal] were particularly skep- 
tical. This explains why Van Mierlo decided to organize 
a two-day colloquium at the Foreign Affairs Ministry 
and at the Clingendael Institute. 


Prof. A. Van Staden, Clingendael’s director, stated yes- 
terday that Van Mierlo’s idea was welcomed “very 
favorably” by the participants. “Not that the plan can be 
carried out very soon, certainly not with the current 
government in Washington. But even the critics labelled 
the plan an important contribution to the discussion,” 
Van Staden said after the talks, which were attended by 


scientists, diplomats, ard military personnel. 
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Government, Sinn Fein ‘Deadlocked’ Over Peace 
Talks 


LD2403200395 London PRESS ASSOCIATION in 
English 1859 GMT 24 Mar 95 


[By Gavin Cordon and Ilan Graham, PA News] 


[FBIS Transcribed Excerpt] Attempts continued to carry 
the Northern Ireland peace process forward today after a 
bid by Sinn Fein to raise the stakes in indirect talks with 
the Government appeared to backfire. 


Last night, Sinn Fein insisted that direct talks with 
ministers must include the pull-out of British troops in a 
“demilitarisation” of the province. 


But Downing Street stressed that there was no question 
of talks with Sinn Fein over Army deployment or over 
the position of the Royal Ulster Constabulary. 


Government sources said that any attempt to place a 
moral equivalence on the arms held illegaliy by the 
paramilitaries and the position of the security forces was 
unacceptable. [passage omitted] 


Sinn Fein and the Government were still deadlocked 
tonight over the start of talks at ministeri..] level. 


Sinn Fein wants the talks to cover complete demilitari- 
sation, which effectively means dialogue on moves to get 
rid of police and Army guns as well as those held by 
paramilitaries. 


But the Northern Ireland Office has insisted the talks 
cover paramilitary arms only. In the meantime, minister 
of state Michael Ancram, who has already met loyalists, 
has made it clear he will not become directly involved. 


Tonight, Martin McGuinness, head of the Sinn Fein 
delegation which has been involved in exploratory talks 
with civil servants at Stormont, said the British had 
never objected to the issue of demilitarisation in pre- 
vious meetings. 


He said: “Demilitarisation must therefore be part of the 
peace process. How can we have an effective peace 
process which does not include a discussion on demili- 
tarisation? We need to deal with all the consegences of 
conflict.” 


Mr McGuinness said no issues should be excluded from 
the talks. 


He added: “We will enter any discussions on the basis of 
our electoral mandate. It is essential that this mandate is 
recognised and the rights of ou: voters to equality of 
treatment is accepted.” 


Sinn Fein vice-president Pat Doherty said the party 
would consider during the weekend fresh contact from 
London about talks with British ministers. 


Mr Doherty said a letter received by the party this 
afternoon indicated little change in the British position. 
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“We will have to examine the one sentence that seems to 
be different from the original letter, and see if there is 
any substantial meaning in that,” he reported after the 
forum meeting at Dublin Castle. 


He said he did not want to reveal the contents of 
correspondence with the British Government. 


Mr Doherty added: “To reiterate the position, we want 
to discuss demilitarisation, including the decommis- 
sioning of arms—we have never excluded that. 


“But we cannot allow the British to set preconditions on 
what we want to ciscuss as well. 


“It's a false obstacle, and I think it will be overcome. 


“It is a bit of a nonsense on the British side not to be 
moving forward. They met the loyalists at the beginning 
of the week, and they don't have any political mandate.” 


Meanwhile, Northern Ireland Secretary Sir Patrick 
Mayhew said he regretted the conclusions of the Ulster 
Unionists who had explained why they could not accept 
the Anglo-Irish framework proposals as the basis for 
discussion. 

However, he added: “I applaud their readiness to discuss 
both with the Government and other political parties 


ways of making progress to an agreed, comprehensive 
settlement in Northern Ireland.” 


Sinn Fein’s Adams ‘Prepared To Talk About 
Anything’ 

LD2703160695 London PRESS ASSOCIATION in 
English 1545 GMT 27 Mar 95 


[By Chris Parkin, PA News] 


[FBIS Transcribed Text] Sinn Fein leader Gerry Adams 
meets Irish premier John Bruton tomorrow, still 
awaiting the go ahead for talks between his party and 
British government ministers. 


Mr Adams tonight said he “simply does not know” when 
Sinn Fein’s dialogue with ministers from London will get 
under way. 


“There are no obstacles on our side, and the meetings 
could have already taken place,” he insisted. 


Sinn Fein was prepared to talk about anything, including 
the decommissioning of illegal arms, separately from the 
broader issue of “demilitarisation” in Northern Ireland, 
he said. 

The party is understood to have made that potentially 
significant point clear in a letter to the British govern- 


ment, sent in response to a note received from London 
last week on the basis for talks with ministers. 


Wrangling between the two sides last week centred on 
the terminology of the agenda for their anticipated 
discussions, with Whitehall pressing for movement on 
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the decommissioning of weapons and Sinn Fein concen- 
trating on the need for all-round demilitarisation. 


Mr Adams said: “I want to see all arms taken perma- 
nently out of commission. There are unlicensed 
weapons, there are also those in the hands of the British 
Army and the RUC [Royal Ulster Constabulary].” 


Tomorrow's appointment with Mr Bruton and deputy 
premier and Foreign Minister Dick Spring was part of 
“an on-going need to keep the Dublin government 
informed” and should not be taken out of context. 


The Dublin meeting was unconnected with the wrangling 
over a start for Sinn Fein’s ministerial exchanges. 


But Mr Adams stressed that the Insh government 
“always has a central role tc play in the entire peace 
process—including moving the British to end their 
totally undemocratic ban on ministerial contact with 
Sinn Fein.” 

The timing of the talks with Sinn Fein was “entirely a 


matter for the British government”, Mr Adams asserted. 
“As far as | am concerned—and the meeting with Mr 
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Bruton should be put in this context—the talks should 
already have taken place by now. There is no reason why 
we can’t have the meeting with British ministers this 
week.” 


Meanwhile, senior Sinn Fein strategist Martin McGuin- 
ness today expressed hope that his party would meet a 
British minister for talks on Northern Ireland before the 
end of this week. 


He told BBC TV: “I would be hopeful that it can take 
place possibiy on Thursday [30 March] or Friday, but | 
mean, at the end of the day, that is a matter for the 
British Government,” he said. 


He insisted: “We have made it quite clear to the British 
Government that we are prepared to discuss the decom- 
missioning of all weapons and the demilitarisation of the 
situation.” 


But he said that these were only two issues amongst 
many “which we need to discuss with the British gov- 
ernment”. 
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Spain, Ottawa Contiaue Fisheries Dispute 


LD2703211395 Montreal Radio Canada International 
in English 2000 GMT 27 Mar 95 


{[FBIS Transcribed Excerpt] Spain is angry over Can- 
ada’s action on the high seas. On Sunday [[26 March] a 
Canadian patrol vessel cut the net of a Spanish trawler 
fishing in disputed waters off Newfoundland. Spain's 
Foreign Minister Javier Solana says his government ts 
preparing a suit against Canada for submission to the 
International Court of Justice at The Hague. It's also 
demanding the European Community invoke sanctions 
against Canada, but it appears the EU foreign ministers 
believe talks are better than confrontation. Margaret 
Evans reports from Brussels. 


[Begin Evans recording] The Spaniards are clearly dis- 
appointed with the results. They had gone into talks 
hoping for a stiff European response to yesterday's 
events, but EU sources say there was clear reluctance 
among the EU ambassadors to impose sanctions. One 
source says most ambassadors think that sanctions 
would lead to an impasse. That doesn’t mean the EU is 
taking yesterday's high seas chase lightly. French Foreign 
Minister Alain Juppe and European Commission Presi- 
dent Jacques Santer are preparing a tough message for 
Ottawa. They're calling on Canada to stop its actions 
against EU ships in the interests of negotiation and they 
say all 15 EU couniries remain convinced that Canada’s 
actions are iilegal and unacceptable. These measures 
aren't likely to be of any great comfort to Spain. Spanish 
Fisheries Minister Luis Atienza said he wanted action 
not words from the EU, but it’s clear that for now the 
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Europeans are trying to keep the door open for negotia- 
tions. Margaret Evans, CBC News, Brussels. [end 
recording] 

[Passage omitted] In New York today the issue of 
overfishing is being discussed at a UN conference. Can- 
ada’s Fishenes Minister Brian Tobin and his European 
counterparts are among the speakers. In his address, Mr 
Tobin praised Japan's fleet for dealing with conserva- 
tion, but he lashed out at the Spanish. 


[Begin Tobin recording] This cannot be said of all other 
distant water fleets. Some have become increasingly 
desperate, fishing whatever they can, wherever they can, 
and by whatever means they cat:, heedless of the conse- 
quences. These fieets, Mr Chairman, fish today and 
forget tomorrow. [end recording] 


European Union's fisheries commissioner, Emma Bon- 
ino, dismissed Mr. Tobin's concerns as pure propa- 
ganda, designed to use conservation to extend Canada’s 
territorial limit. She accused Canada of concealing 
claims of pure economic interest behind a veil of ecolog- 
ical and humanitarian appearance. 


Spain has sent a second naval patrol boat to safeguard its 
fishermen off the Grand Banks. Greenpeace has a 
irawler monitoring the situation. Spokesman Kevin 
(?Geraldine) says about 20 fishing boats are grouped 
around a Spanish patrol vessel. He says they are con- 
fronted by five Canadian fisheries patrol ships. He 
describes the situation as tense. Meanwhile, Spanish 
radio has been playing dramatic accounts of yesterday's 
net cutting mscident and the Canadian attempt to board 
the Spanish vessel. [passage omitted] 
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Kaurov: U.S. Criticism of Iran Deal Jeopardizes 


AU2703151995 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Mar 95 p 7 


[Report by “cho.”: “Kaurov: Washington Jeopardizing 
Nuclear Nonprtoliferation Treaty™] 


[FBIS Translated Text} Frankfurt, 26 Mar—Russia sees 
the extension of the Nuclear Non, « liferation Treaty 
[NPT] as being jeopardized by U... criticism of the 
planned sale of a Russian nuclear reactor to Iran. 
“People in Russia are worried that the United States” 
position, which ts tantamount to discrimination against 
Iran, might prevent the planned extension of the Nuclear 
Nonproliferation Treaty,” the chairman of the Informa- 
tion Department of the Russian Atomic Energy Min- 
istry, Kaurov, said at a meeting on the “Russian nuclear 
complex” in Munich, which was organized by the Envi- 
ronmental and Health Research Center (GSF). Kaurov 
said that Russia did not understand the United States’ 
reaction to the Russian-Iranian nuclear deal. “We have 
the impression that the United States its only concerned 
about its market share.” U.S. pressure would therefore 
not make Russia give up its plan to build the reactor. 


Moscow and Tehran agreed in January that Russia would 
build a light water reactor in Bushire, Iran. The United 
States protested against this deal. There was also criticism 
from the Russian parliament, the state Duma. There are 
concerns that the reactor could encourage the military use 
of nuclear energy in Iran. “Iran has signed the Nuclear 
Nonproliferation Treaty and adheres strictly to its provi- 
sions,” Kaurov said. At Russia's request, the International 
Atomic Energy Agency (IAEA) checked this. U.S. reports 
on the secret production of nuclear weapons in Iran had 
proved not to be correct, he said. Kaurov added that under 
Article 4 of the Nuclear Nonproliferation Treaty, every 
country having nuclear weapons was bound to help other 
signatory states that do not have nuclear weapons develop 
nuclear technology and use nuclear energy for peaceful 
purposes. In this sense, Russia and Iran were observing the 
treaty provisions with their deal. In addition, the strict 
observance of the treaty was stipulated in the business 
agreement. In Russia's view, the U.S. protest against the 
nuclear deal was an inadmissible discrimination against 
Iran, Kaurov said. 


Kaurov said he was convinced that Iran was ready to 
extend the Nuclear Nonproliferation Treaty. Russia had 
also an interest in secing the treaty extended. It is to 
expire this year after 25 years. In April, the 172 signatory 
states will meet in New York to discuss extending it. 


Kaurov was trying to dispel misgivings that Iran might 
use the reactor to obtain weapons-grade uranium or 
plutonium. He said the business agreement stipulated 
that all the ». «clear fuel to be supplied to iran would have 
to be returned. “No nuclear fuel will stay in Iran,” 
Kaurov said. 
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Kaurov said that Germany had started construction of a 
nuclear power station in Bushire and 5 million German 
marks had alre dy been invested. When Iran addressed 
Russia in 1992, Russian Atomic Energy Minister Viktor 
Mikhaylov suggested to German Economics Minister 
Rexrodt that the project be completed through Germs; 

Russian cooperation. It was only when Rexrodt refu rd 
and the IAEA had thoroughly examined the matter tha: 
Russia decided to agree to the deal. 


Daily Cites ‘Unequal’ U.S. Treatment of Turkey, 


AU2703191095 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Mar 95 p 4 


[Commentary by Wolfgang Koydl: “Turkey Makes Itself 
at Home in Iraq™] 


[FBIS Translated Text] If two do the same thing, it is not 
one and the same. This finding is as old as it is banal, but 
it also proves painful again and again. The Turkish 
Government, which the Americans have all of a sudden 
rebuked for its plans, for which there is already a 
precedent, had to have this experience: Ankara, for 
whose military operation in the neighboring country the 
United States first showed full understanding, is plan- 
ning a security zone in Iraq. There the guerrillas of the 
separatist organization, the Workers Party of Kurdistan 
[PKK], are to be intercepted on their way to the theater 
of war in Anatolia. 


The idea is not new in the Middle East. For more than a 
decade, Israel has practiced this in southern Lebanon. A 
strip of land, up to 20-km wide and running parallel to 
Israel's northern border from the Mediterranean coast to 
Mt. Hermon, 1s controlled by Israel with the help of the 
SLA [expansion unknown] militia loyal to Jerusalem. 
U.S. protests against this zone have been rather rare and 
comparatively guarded. 


The unequal treatment of the two cases ‘s all the more 
surprising since the parallels are so close. Isracl is the 
most loyal ally of the United States in the Middle East 
and is the only country in the region to be connected 
with it in a strategic partnership. Turkey ranks similarly 
high in Washington, which is expressed by military 
cooperation with the Americans and, of ourse, the 
country’s NATO membership. 


For both states, Israel as well as Turkey, the guerrilla 
bases in the respective neighboring country constitute a 
serious danger, which they regard as a threat to their 
existence: The objective of the Paicstinian and Hizballah 
commands oprtrating in southern Lebanon is Israel's 
destruction, just as the frantic PKK Marxists in their 
camps in northern Iraq are striving for the destruction of 
the Turkish Republic. 


Israel always justifies the establishment of the zone with 
the power vacuum in Lebanon. Since the weak central 
government in Beirut cannot control the south of its own 
country, Israel has to see to its security there itself, it is 
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Stated. Now the government in Ankara is using almost 
the same words im its arguments. Since the Guif War 
alles mghtly excluded the Baghdad regime from the 
Kurdish area, there has been a power vacuum in 
northern Iraq that is dangerous for Turkey. The Kurdish 
parties themselves are too weak to take action against the 
PKK guerrillas, therefore, Turkey has to take care of its 
own security there itself, it is stated. 


The Israelis could also give the Turks the answer to the 
question about the use of a security zone: It brings little 
security, but a lot of trouble and costs. Either the 


guernilas procure longer- range weapons that overcome 


solved politically. 


es Criticizes West's ‘Erratic’ Russian 
AU 2803075195 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Mar 95 p 4 


{Commentary by Josef Joffe: “Caressing as a Strategy”) 


{[FBIS Translated Text] “The honeymoon is over,” 
announced Russia's foreign minister in a side-swipe 
aimed at the United States just as Clinton was presenting 
his frend Yeltsin with a particularly beautiful morning 
gift [Morgengabe]. The U.S. President is not going to 
visit his most loyal ally, England, on the occasion of the 
50th anniversary of victory, but will review a veterans’ 
parade in Moscow. The German chancellor will also be 
present, and their presence is a poignantly symbolic 
compliment: the heads of government of the West's two 
key powers arm in arm with Boris Yeltsin. 


A piquant case of irony—an embrace here and a instance 
of turning one’s back there? The contradiction can be 
swiftly resolved if one considers the motive force behind 
the Russian policy being pursued by Clinton and Kobi. 
Both have succumbed to the oldest temptation in 
Western politics: They are personalizing their relation- 
ship with Mascow just as Roosevelt did at Yalta. The 
only difference is that it is not a matter of “Uncle Joe” 
(Stalin) now, but of “fnend Boris.” Yeltsin is considered 
the best choice in a situation that some have already 
described as “Weimar Russia,” and thus Boris has to be 
kept in a good mood. 


It is politics as psychiatry, and that helps neither the 
West or Russia. Anyone who views his opposite number 
as a patient does not advance respect, which Russia 
deserves as little as Luxembourg or China. Caresses are 
no substitute for strategy. Second, a policy of this kind 
disregards the obvious: Yeltsims come and go, but Russia 
remains. And Yeltsin will go quite soon unless he man- 
ages—iet us put it this way—“to postpone” the 1996 
presidential elections. Any sensible Western diplomatic 
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course must be geared toward interests, not individuals, 
“friendship™ ts not a category in international ~olitics, 
especially as today’s fmend might become yesterday's 
man tomorrow. 


The third and most important false pvemuse 1s the idea 
that domestic politics can be guided from outside a 
country—that one only has to be really fnendly toward 
th« Russians in order to kcep them on the narrow path of 
democratic and free market virtue. If that were the case, 
then there would have to be a mixture of Westminster 
and Wall Street in Russiz for a long time now. The West 
has invested billions in Russia since Gorbachev; too 
many of those billions have been channeled into Swiss 
bank accounts. We have not been sparing with our 
compliments for Boris Yeltsin, we have also displayed 
reverence toward the Russian state. Washington has 
offered Moscow “strategic partnership” and NATO has 
offered the “partnership for peace.” In the Balkans, 
Russia has been granted a mght of veto, and that has 
robbed NATO of the ability to exercise genuine military 
options. In the case of Groznyy, the West has tended 
toward cloquent silence. 


Has that silenced the Zhirinovskiys? It has done more to 
silence human rights activists such as Kovalev, who has 
been dismissed by the Duma. Has it turned Yeltsin into 
a Mandela? The opposite is the case. Yeltsin governs by 
mayen carey seth age ccna tag tea the law or 


False premises give rise to a wrong policy. What would 
be right then? The US. policy would be essentially right, 
if it were not so erratic and unpredictable. As a world 


— reducing Russia's nuclear capability, ee 


cxient, common interests and functions. However, 
where a real policy has to be applied, that is, when 
interests diverge, the United States displays the same 
inability to act as the Europeans. 


NATO is being expanded one moment, and then it isn't 
the next moment, an invitation to join the G-7 club of 
nch industrialized countnes is being extended one 
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harm the West’s vital interests. The thicd rule is called do 
ut des [preceding words in Latin] in classic diplomatic 
language: If you Fshave properly, Ill behave properly in 
return. The West can then employ a realistic calculation: 
It can offer a lot that Russia needs. In addition, it should 
not allow itself to be intimidated by the Zhirinovskiy 
specter, which is something that officials tend to be 
preoccupied with during tough negotiations. That is 
because a calming approach does not always help 
reformist forces; it encourages the hardliners first of all. 


The “honeymoon,” Russia’s feeling of weakness, is long 
over, Kozyrev is right about that. It is now a question of 
“socializing” the giant with feet of clay: Of being accom- 
modating where possible, and of resisting where necessary. 


Bonn To Freeze Funds for Building Frigates for 
Turkey 

LIY?703132795 Berlin DDP/ADN in German 1244 
GMT 27 Mar 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—As a con- 
sequence of the Turkish military action against the Kurds 
in northern Iraq the German Government intends to 
temporarily freeze the planned financial aid for the con- 
struction of frigates. German Foreign Minister Klaus 
Kinkel said in Bonn today that a “restricted-use clause” 
will be attached to the relevant budget item of 150 million 
marks. This proposal will be made to the CDU/CSU 
[Christian Democratic Union/Christian Social Union] and 
FDP [Free Democratic Party] coalition groups. 


Kinkel emphasized that this arrangement means that the 
“final decision” on supplying the frigates can be kept 
open. However, he pointed out that treaties entered into 
should be honored. At the same time the foreign minister 
sharply criticized Turkey’s action in northern Iraq. [pas- 
sage omitted] 


Poll Shows Kohl's Popularity in ‘Rapid Decline’ 
AU2703140495 Hamburg DER SPIEGEL in German 
27 Mar 95 p 50 


[Unattributed report: “Fischer More Popular Than 
Kohi”} 
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[FBIS Translaicd Text] When Joschka Fischer speaks in 
the Bundestag, even the chancellor listens in amusement. 
Kohl should listen more often, people say. 


Fischer has d xe quite well in the political charts pre- 
pared by the Emnid research institution for DER SPIE- 
GEL. Fifty-four percent of respondents would like to see 
the Green VIP have a more important role. 


Kohl, on the other hand, is suffering a rapid decline. 
Only 51 percent of respondents would like tc see more of 
Kohl; in the last survey, it was 63 percent. 

Only six months after his narrow Bundestag election 
victory, the mood is once again sour for Kohl and his 
team. But the rather lame Social Democratic Party of 
Germany [SPD] cannot reap much advantage from that. 
This means that the prospects are all the brighter for the 
Greens, who performed very well in the Hesse landtag 
elections in February. On a German-wide level, the 
Greens enjoy 10 percent support. 

Kohl’s changes to the cabinet have not achieved any- 
thing. Minister of Future Affairs Juergen Ruettgers, 
installed in office with a great fanfare, seems an enigma. 
After four months in office, not even 60 percent of 
Christian Democratic Union/Christian Social Union 
{CDU/CSU] voters know anything about him. 

The replacement of Environment Minister Klaus 
Toepfer by Angela Merkel has increased doubts about 
the CDU/CSU’s competence in ecological matters. 


Not even the Free Democratic Party of Germany [FDP] 
is a major mainstay for the government these days. In the 
Sunday surveys, the FDP receives 6 percent support, just 
like the Party of Democratic Socialism [PDS!. In eastern 
Germany, as much as 20 percent of the population woulc 
vote for Gregor Gysi’s postcommunists. 

The PDS owes its popularity to the continuing imbal- 
ance between the standard of living in the two halves of 
Germany. According to 51 percent of the eastern 
German population, this imbalance has grown even 
bigger in recent times. Only 42 percent of the population 
believes thai the differences have been eased somewhat. 


In the east and in the west, fewer and fewer people 
believe that the chancellor's party is capable oi creating 
an equal standard of living in the whole of Germany. 
Whereas 40 percent believed this rossible in November, 
only 34 percent believe so today. The SPD’s popularity 
has been changing in line with this. 
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U.S. Hypocrisy in Trade With Iran Denounced 
BR2703145995 Paris LIBERATION in French 25 Mar 95 
p? 


[Article by Patrick Sabatier: “Finger Pointed at United 
States”] 


[FBIS Translated Text] “Look for who benefits from the 
crime...” The ir itial reactions by French officials following 
the “revelations” by L’EXPRESS of possible supplies of 
Exocet missiles to Iran have been unanimous: Fingers were 
being pointed widely, at the same time as a chorus of 
denials was emerging, in the direction of the United States 
as one of the possible sources of the information (“‘disin- 
formation” according to [Interior Minister] Charles Pas- 
qua) published by the weekly. A section of the media 
accepted this theory of which [Defense Minister] Francois 
Leotard has been the most explicit spokesman. On the U.S. 
side, the denials are no less vigorous. The idea that it 
would be possible to interpret the publication of this 
information as a tit-for-tat response aimed at Pasqua 
following the “CIA spy case” is described by a U.S. 
diplomat as a “paranoid view.” 


There is as yet nothing to identify the source of the 
reports and their truth remains to be confirmed, but the 
incident has nonetheless provided another illustration of 
the volatility of Franco-U.S. relations in this period of 
election campaigning and increased commercial! compe- 
tition on the arms market. Many people in Paris think 
there is no possible doubt: The issuing of this informa- 
tion cannot be attributed simply to the “dirty tricks” of 
the election campaign. It is intended to “discredit 
French policy in the Middle East,” at the very time when 
important contracts are being discussed with various 
Gulf states which are very hostile to Iran. The struggle 
between French and U.S. industrialists on a shrinking 
arms market is described as “fierce.” 


The Americans admit that competition has become 
fiercer and that the Clinton administration has reori- 
ented Washington’s foreign policy priorities toward 
widely requested support by the state for the companies. 
But, it is argued, this rivalry is not new, any more than 
are the differences in approach between Paris and Wash- 
ington on Iran (or Iraq for that matter). The end of the 
Cold War simply made it more visible and crude. 
Whether it is a manipulation or a simple coincidence, 
the fact remains that the accusation on the sale of French 
arms to Iran was made, the French officials note, at a 
time when U.S. diplomacy is strengthening its policy of 
“containment” of the mullahs’ regime and denuncia- 
tions of its rearmament: President Clinton has blocked 
the signing of a major oil contract by the U.S. company 
Conoco, while its Defense Secretary William Perry, on a 
tour in the region for the Abu Dhabi arms exhibition, has 
made numerous alarmist statements about the growing 
military capabilities of Iran which he accuses of having 
deployed chemical weapons, surface-to-sea missiles, and 
6,000 men on the small islands controlling shipping in 
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the Strait of Hormuz. In Geneva, Secretary of State 
Warren Christopher made the problem of arms sales to 
Iran one of his main points of discussion with Russia's 
Andrey Kozyrev. (He did not raise the problem during 
his talks with [French Foreign Minister] Alain Juppe on 
Tuesday [21 March] in Paris). 


While the United States is continuing to see Tehran as a 
“damaging” regime, and a threat to regional stability, 
French experts are placing more emphasis on the sorry 
financial state of the Iranian regime which is described 
as “almost in a state of collapse” and which is trying to 
break its isolation. Although, Paris reaffirms, there is no 
embargo on Iran, the official position taken by France, 
like the United States, is not to sell it advanced weapons. 
Franco—lIranian relations are described, in diplomatic 
language, as “a critical dialogue”—in other words if you 
dine with Satan, do so with a long spoon. Exchanges of 
visits have taken place at the level of senior officials, 
Juppe has met with Velayati, his Iranian counterpart, 
and nobody really denies that Prefect Marchiani went to 
Tehran to “convey messages” at the time of the Bakhtiar 
trial. But it is said that this does not mean that relations 
are good, and that France never misses the opportunity 
to raise human rights problems (as it has promised to do 
for Rushdie) and problems of terrorism with Iran. In 
addition, the hypocrisy of the Americans, whose trade 
with Tehran has increased much more rapidly than that 
of France (it makes the United States Iran’s second 
biggest trade partner with Japan, way ahead of France), 
is described as “monstrous.” The United States has, in 
any case, taken care not to comment on the reports 
published by L’EXPRESS. 


U.S. diplomats prefer to continue to put forward the 
improvement in Franco—U.S. relations over the past 
two years, attributing to the presidential campaign the 
suspicions and irritations shown here and there in 
French Government circles toward Washington. More- 
over, they deny having a leaning toward one or other of 
the candidates in the presidential campaign. Whoever is 
the future incumbent of the presidential palace, they 
philosophically predict, relations between France and 
the United States will remain generally positive and the 
problems will remain. 


Issue of Weapons to Iran ‘Not Completely Closed’ 
BR2703143895 Paris LE FIGARO in French 27 Mar 95 
p9 


[Report signed “A.B.”: “Missiles: The Mystery Persists”} 


{[FBIS Translated Excerpt] Denied by all the govern- 
ments involved, the alleged sale of arms by France to 
Iran in late 1994 still conceals some shadowy areas. Last 
week, L’EXPRESS magazine said that several missiles 
had been transported to Cyprus on 11 October 1994 
aboard an Algerian airplane for final delivery to Iran. 


Is this disinformation, defamation, or CIA manipula- 
tion? The French, Iranian, and Cypriot authorities have 
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all denied the magazine's assertions. Some 24 missiles 
wer indeed delivered to Nicosia last 17 April and 11! 
October under the terms of a contract signed in 1990. 
Supposedly everyiliing was done according to the rules, 
via the interministerial committee on the export of war 
missiles. Supposedly no weapons were delivered to Iran. 


Nevertheless, the matter is not completely closed. The 
contract worth some 200 million francs was not made 
public, and no tangible element has since emerged that 
would confirm definitively either scenario. The military 
parade organized on Saturday [25 March] by the Cypriot 
Government for the Greek independence festival was 
supposed to calm things down. Indeed, five Exocet 
missiles were displayed, 2s planned, to thunderous 
applause. 


But where were the other 19? “On the island,” the 
Cypriot Government said, refusing to display all of thes: 
since that would “weaken” national security. As a sign of 
good faith, Cyprus agreed to let French experts verify the 
presence of all the missiles on Cyprus. Here too, how- 
ever, the Cypriots will have to prove that these missiles 
are indeed the ones that were delivered by France and 
not arms channeled in via other networks. 


Cyprus is now the object of suspicion in many minds. 
Some observers still wonder why this little country 
needed so many Exocet missiles. Could it have been that 
these highly sophisticated weapons were destined for 
some third country? These questions are still awaiting 
clear answers. 


Confusion 


This weekend, information published in a London-based 
Arabic-language newspaper added to the confusion. 
According to the daily newspaper AL-HAYAH, Paris did 
make a delivery to Teheran—not of missiles, but of 
“devices used to improve Iran's antiair defense."’ These 
devices—radars essentially—were “probably” chan- 
neled in the same load as the MM 40 missiles intended 
for Cyprus. The French authorities would seem to be 
acknowledging today that they delivered “civil aviation 
inspection” equipment to the Islamic Republic, but 
refused to use the adjective “military.” [passage omitted] 


By saying that the airplane had gone on to Qatar after its 
stopover in Nicosia, [French Defense Minister] Francois 
Leotard failed to clear up the mystery. The defense 
minister revealed that after delivering its missiles to 
Cyprus, the Air Algeria plane went on to Qatar to pick up 
arms requiring servicing and brought them back to 
France. The experts are wondering about the reasons for 
this costly shipment when servicing is usually performed 
by French engineers sent on site. 


Debre on Caution over Intervention in Burundi 


LD2703153895 Paris Rawio France International in 
French 1230 GMT 27 Mar 95 


[FBIS Translated Text] Bernard Debre, the French min- 
ister for cooperation, led the delegation of the so-called 
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European troika to the Burundian capital last Saturday. 
He gave his reaction a few minutes ago to our reporter, 
Christophe Boisbouvier. 


[Begin recording] [Debre] I am saddened and anxious on 
my return. If there is a chance for peace, it is by 
supporting—for the international community to support 
the moderates and to ask the army command, which is 
loyal, to reassert its authority over its troops. The oppor- 
tunity for a peace initiative in Burundi does exist, since 
there is to be a UN Security Council meeting this 
evening, in all likelihood. The talk is not yet of interven- 
tion. 


[Boisbouvier] Why are you doing so little? Why are 
you—the international community—being so timid? 
Has being bitten in Rwanda made you twice shy? 


[Debre] We are not doing so little, or being so timid. We, 
in France, are almost the only ones who are reacting and 
who are on the scene, helping to organize negotiations 
between the different parties. 


[Boisbouvier] Then why are you so isolated? 


[Debre] Because I think that, in fact, the international 
community is afraid of another Rwanda, or another 
Somalia. 


[Boisbouvier] If it were up to you alone, would there 
already have been an intervention by the UN peace- 
keeping forces, as Bernard Kouchner has urged? 


[Debre]} No, that’s just too easy to say. It is somewhat 
irresponsible to ask for UN peacekeepers. What would 
the peacekeepers do? Create a buffer between the war- 
ring sides? We have seen the results of that approach in 
a certain number of countries. Do you think we are going 
to go and send a thousand men against the Tutsi army? 
Who would then take an immediate turn in the direction 
of the extremists? Because it would be against the 
Burundian army that we would be intervening. It is not 
at all the same as in Rwanda. So let us choose our words 
with care, and above all not indulge in political one- 
upmanship in this period before the presidential elec- 
tions. [end recording] 


{Announcer] That was the opinion of the French min- 
ister, Bernard Debre, ending our Burundi report this 
afternoon. 


Opposes Sending International Troops 
BR2703 144295 Paris LE FIGARO in French 27 Mar 95 
p3 


{Interview with French Cooperation Minister Debre by 
Baudouin Bollaert; place and date not given: “Bernard 
Debre: ‘Army Recognizes Rule of Law””’) 


{FBIS Translated Text] [Bollaert] How do you see the 
strategy of the Army, which we know is controlled by the 
Tutsis? 
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[Debre] I had long talks with the defense minister and 
the Army chief of staff. The latter, Colonel Bikomagu, is 
an extraordinarily decent man. So I am convinced of 
three things: First of all, they oppose extremists. Second, 
they have decided to preserve order while respecting 
political authorities. Third, they have been waiting for 
orders which, often, are not forthcoming... In short, 
while the Army is loyal and has no intention of grabbing 
power for its own ends, it will not remain idle should the 
political power base collapse. The high command will 
remain loyal to the authorities as long as there are 
authorities. 


[Bollaert] But what do you think of the military inter- 
ventions in the Bwiza and Buyenzi districts? 


{[Debre] It all started with Hutu and Tutsi extremists 
conducting harassment actions against the Army. So the 
latter responded to those actions. The Army’s goal seems 
clear to me: To put an end to mixed districts, and only 
tolerate monoethnic districts in the capital. 


{Bollaert] Parties making up the presidential majority 
have asked the international community to send a kind 
of interposition force to Burundi. You have answered in 
the negative. Why? 


[Debre] We need to support those elements in the Army 
who remain loyal. Sending to Burundi a UN or OAU 
intervention force, or U.S., Belgian, or French troops 
would amount to expressing our distrust of Burundi’s 
Army and government. I do believe the worst can still be 
avoided, that the government and moderate Hutu and 
Tutsi elements can still reach an agreement. Of three 
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potential solutions—doing nothing, encouraging moder- 
ation, and sending a military intervention force—we 
consider the second one to be best. 


No Interposition Force 


[Bollaert] So you are content with an increased number 
of OAU observers, from 47 to 60... 


[Debre] It is trivial, | know. However, in the current 
context, there are positive signs: On the one hand, in his 
speech on Saturday [25 March] President Sylvestre 
Ntibantunganya condemned extremists of both camps. 
And their leaders are quite thoroughly identified. On the 
other hand, as I said earlier, the Army recognizes the rule 
of law. And last, the two major coalitions will hold joint 
meetings in every district, in every village, to call for 
reconciliation. | would add that out in the hills, the 
situation is way quieter than in the capital. 


[Bollaert] There still are some 600 French nationals in 
Burundi. What did you tell them? 


[Debre] As soon as I got there, I met with them to tell 
them that among the various scenarios envisioned— 
voluntary return of women and children for the Easter 
vacation, compulsory repatriation of same, or evacua- 
tion of all our nationals—we have chosen the first one. 
Which does not mean that the other two options have 
been deactivated. All costs will be paid for by the State, 
and if things settle down a couple of weeks later, the 
families will be able to return. As for the men, they will 
remain for the time being. We are aware that mass 
repatriation could usher in complete chaos... 
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Daily Lauds Clinton Moscow Trip Decision 
BR2703 142495 Rome LA REPUBBLICA in Italian 
26 Mar 95 p 10 


{Commentary by Enrico Franceschini: ““The American 
Friend”} 


[FBIS Translated Text] Yet again his “American friend” 
has not let Boris Yeltsin down. Despite the brutal 
Russian invasion of Chechnya, despite the increasingly 
frequent charges of authoritarianism being leveled at the 
Kremlin leader in his own country, and despite the 
exhortations of the American Right for a less passive 
foreign policy, Bill Clinton has decided, after months of 
uncertainty, to go to Moscow 9 May to attend the 
celebrations to mark the 50th anniversary of the victory 
over Nazism. The U.S. President did well to accept 
Yeltsin's invitation. But it will be even better if he shows 
that he draws a distinction between Boris Yeltsin and the 
glorious and proud Russian people as a whole. 


Clinton’s reluctance to say “yes” immediately stems 
primarily from the war in Chechnya. By going to 
Moscow to stand next to Yeltsin and watch a military 
parade on Red Square, the American President feared he 
would be implicitly supporting the bloodthirsty Russian 
intervention in the small separatist republic, an invasion 
that has already claimed tens of thousands of lives. With 
the war still in progress, even though the media are 
paying less and less attention to it, Clinton would have 
felt uncomfortable saluting cannons and tanks beneath 
the walls of the Kremlin. Yeltsin spared his guest this 
embarrassment by changing the program: Only 5,000 
World War II veterans will parade through Red Square; 
the military parade will be held—without Clinton—in 
another part of the city. 


Leaving this choreographic detail aside, it must be said 
that the American President would have caused incalcu- 
lable damage by refusing Yeltsin's invitation. The Rus- 
sians have turned the war against Nazism into a 
symbol—perhaps the loftiest symbol—of their national 
pride: So much so, that they call it not “World War II,” 
like the rest of the world, but “the great patriotic war.” In 
the national conscience, it is as though their 20 million 
dead lost to Hitler were buried only yesterday. Hardly an 
evening passes without some war movie being shown on 
television. Hardly a day passes when veterans leave the 
house without their medals on the chest. 


Having been snubbed last year, when they were not 
invited to attend the celebrations to mark the SOth 
anniversary of the Normandy landing, or those to mark 
the withdrawal of the British and American troops from 
Berlin, the Russians would have deemed Clinton’s 
absence an unpardonable disgrace. In many people's 
eyes, it would have confirmed what Soviet historiogra- 
phers have been saying for decades—that the Allies 
deliberately abandoned the USSR to its fate during the 
conflict and that after the war they did not recognize the 
crucial role that Moscow played in the victory. So if the 
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White House leader had paid heed to the hawks in 
Congress, a substantial proportion of the Russian people 
would have feit humiliated and insulted by his refusal: 
and a tide of anti-Americanism would have made a 
further contribution to the opposition forces, the com- 
munists and nationalists, who hope to gain power dem- 
ocratically in the next elections. 


By saluting the veterans in Red Square, Clinton will 
therefore be making a display of respect for the Russian 
people's sacrifice, and will at the same time be helping 
Russia's integration into the democratic West. Through 
his presence, he will ward off the specter of the Cold-War 
anti-Americanism that some people in Moscow want to 
revive. 


But his participation in the “Victory Day” celebrations 
(followed by a day of summit meetings) must remain a 
tribute to the Russian people, and must not become a 
tribute to Boris Yeltsin. If he wants to reply to the 
charges of the American Right, and at last to create a 
glimmer of hope for the anti- Yeltsin but pro-reform and 
pro-democracy Russian political leaders, Clinton will 
have the right opportunity to do so. In Red Square he 
can applaud the veterans of the war against Nazism, and 
then in his talks in the Kremlin he can very frankly 
criticize those who ordered the war in Chechnya. He can 
grant Yeltsin some hours of summit meetings, but he 
could also shake hands with, and say a few words of 
appreciation to, Grigoriy Yavlinskiy, the young presi- 
dential candidate who leads Yeltsin in the opinion polls 
and who has some chance of becoming a kind of “Rus- 
sian Clinton” in 1996. Helmut Kohl, apparently 
Yeltsin's best friend in the world, has already found time 
to receive Yavlinskiy in Bonn. But the Germans always 
seem to understand how things will turn out before the 
Americans do. Not to mention us Italians. 


Paper: ‘Irritating’ U.S. Attitude on Lira Crisis 


BR2303140695 Rome LA REPUBBLICA in Italian 
23 Mar 95 pp 1, 4 


{Commentary by Furio Colombo: “Buy Italy: It Is Going 
Cheap”} 


'FBIS Translated Text] Radio CBS, the 24-hour news 
program, has one of the largest audiences. Its news 
bulletins are updated every half-hour. The news is inter- 
spersed with dozens of commercials, because of Radio 
CBS’ popularity, especially among those who spend 
hours in their cars commuting to and from work. 


The commercials remain the same for long periods. But 
there was a sudden change at 0700 hours 20 March. A 
woman's voice is heard over the phone: “I'll collect you 
at lunch time.” 


A man’s voice replies: “Are you crazy? I'm in the office 
and I’m very busy.” Her: “Not when you hear the prices 
of the Italian furniture that I’m going to take you to see.” 
Him: “Italian furniture? But that’s the most expensive.” 
Her: “Not any more, now that the dollar rate is so strong 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 








FBIS-WEU-95-059 
28 March 1995 


against the lira. It now costs us 40-60 percent less.”” Him: 
“I'll be expeciing you. Conie to collect me right away.” 


After a report on the nerve gas in the Japanese subway, 
there was a commercial for a chain of large stores. It 
listed the names of famous Italian designers: ““Beautiful 
but beyond your reach?” a man asks. “Not any more. 
Look at the lira rate against the dollar. Let’s buy Italian. 
It makes sense now.” 


After the sports news, came a commercial for marble. 
She has always dreamed of a pink marble floor in the 
hall. But the only good quality marble is Italian, and it is 
expensive. Again the voice of the wise counsellor is 
heard: “Not any more. Now that the lira exchange rate 
against the dollar is in our favor, at last you can afford 
marble flooring.” Her (enthusiastic): “So let’s have a 
marble floor in the living room too, like in the Italian 
movies!” Throughout the day there was an assortment of 
commercials for travel companies. Those planning vaca- 
tions were reminded that France is impossible, Germany 
prohibitive, and that Italy is not only beautiful and full 
of monuments but also “inexpensive.’’ Watch the 
exchange rates, the commercials warned: “A good hotel 
could cost you in dollars the same as a modest boarding 
house.” A women’s voice said: “Now is the time to take 
the children to see Italy.” 


A number of commercials were for particular trade 
marks and products. But the majority sold travel. For 
instance, the following message was issued to Italian 
Americans: “Don't you think that now is the time to visit 
the country where your family came from, maybe stop- 
ping off in Venice and Florence? Now you can afford it.” 


The fate of Italy’s currency did not feature on the front 
pages of the American newspapers even after Friday 17 
March, when some Italian television news programs 
virtually proclaimed the end of the world. However, it is 
finding a place—albeit from a different angle—in com- 
mercials and therefore in mass culture. This explains a 
somewhat irritating phenomenon for Italians living in 
the United States. Happily overwhelmed by this tide of 
“optimistic” news, American friends and acquaintances 
are announcing long-delayed visits, asking for recom- 
mendations about places and restaurants to visit, and 
seem rather confused when they realize that their 
euphoria as dollar bearers is not shared by the Italians 
whom they are addressing. 


But the Italians feel confused, too. In the Italian news- 
papers and television news programs they see doom- 
laden reports. From politicians (some of them) they hear 
statements that dispel all hope and point to the bottom 
of the abyss. 


The situation here is different. On the one hand there are 
experts who see not the “lira question” but the situation 
affecting many currencies (THE FINANCIAL TIMES 
always publishes figures for the lira and sterling side by 
side) during a storm that extends far beyond Italy. On 
the other hand, we see the divergence between the virtual 
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panic that has seized the Italian people and the near- 
euphoria that is mobilizing American travel agents and 
commercial enterprises in connection with our country. 


Of course, this is not a time when Italy's image is 
improving. But neither is the situation disastrous. 


Conversations with the new fans of discount-priced Italy 
end with reciprocal good wishes. Wishes of a good 
journey to dollar bearers coming to our country. And 
wishes for a good election here. Nobody here thinks that 
the election result, whatever it may be, will calm the 
turbulence affecting the world’s currencies. But people 
do believe that it will somewhat improve the situation in 
news reporting, making the role of some of its protago- 
nists less destructive. 


Exports: EU Dumping Accusations Viewed 


9SESO0166A Milan IL MONDO in Italian 6-13 Mar 95 
pp 20-22 


{Article by Daniela Polizzi and Antonello Talamanca: 
“Is It Unfair Competition?”] 


{[FBIS Translated Text] The weak lira is prompting some 
to threaten commercial retaliation. Italian exports are 
being overly favored by devaluation, say our European 
competitors. Above all, the French. And they are asking 
for action against this form of dumping. 


Just when no one any longer expected it to happen, it 
did. For almost more than a year, France, Germany, 
England, and the rest of Europe had been watching Italy 
with concern. Since leaving the EMS [European Mone- 
tary System], the lira, following close behind the dollar's 
continuing downward spiral, had itself continued to 
depreciate without any major effect on domestic infla- 
tion, which on the contrary continued to decline. In 
short, an ideal situation for Italian enterprises was thus 
created—an exchange favorable to exports and a cooling 
off of inflation—that prevented foreign competitors 
from recouping their margins from prices in lire. Had it 
continued this way, Italy could have taken greater advan- 
tage of the economic recovery cycle than any other 
country. 


Then, a few months ago, concerns began to lessen. The 
unusual coupling of devaluation together with price 
stability broke apart. Inflation’s downward trend came 
to a standstill, and reversed itself with recovered vigor. 
Those who up to that moment had sold their goods in 
Italy by cutting their margins to the bone began to 
breathe easier and ventured to increase some of their list 
prices. Fear and anger against Italian-style dumping 
seemed surmounted or on the way to being surmounted. 
Instead, it did not work out that way. 


Just when “made in Italy” was beginning to lose its 
power to frighten, threats of retaliation began to be 
made. A week ago, just as the lira was taking a nose-dive 
to its historical lows, to almost 1,170 lire per German 
mark, the alarm was sounded by Mario Monti, highly 
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esteemed economist and since a few months ago the 
European commissioner for the single market. 


The reading given to his worcs by many in Italy was that 
of an intent to shock, to awaken from torpor. It was seen 
by them as a cry of alarm aimed at speeding up the 
restoring of Italy’s public finance to a sound footing. 
“Monti’s appeal,” commented CONFINDUSTRIA’s 
[General Confederation of Italian Industry's] president, 
Luigi Abete, “further underlines the need to quickly 
approve the economic package and pension-reform mea- 
sures.” His words were echoed by Franco Colucci, pres- 
ident of CONFCOMMERCIO [General Confederation 
of Italia: Merchants and Shopkeepers]: “The govern- 
ment does not have a majority on which it can count. 
The result is that we are no longer trustworthy players on 
the international scene.” 


A reading, therefore, almost exclusively in an Italian 
internal vein, but not altogether accurate. Despite the 
subsidence of “danger from Italy,” our European com- 
petitors are manifesting visible signs of intolerance. In 
Germany no one speaks openly of retaliation or antid- 
umping measures. If anything, there are those who, like 
Norbert Walter, head of the Deutsche Bank's research 
service, suggest that, with the lira at such a low, someone 
should be thinking of buying entire Italian companies at 
fire-sale prices. 


Textile Prices Slashed 


In France, instead, there is open talk of antidumping 
measures, of a control on retaliatory pricing. In Brussels, 
the view is that “The issue is working itself up, like a 
French can-can, in a mainly preelection climate. But 
none the less dangerous for all that.” In May the presi- 
dential election will take place and Prime Minister and 
Presidential Candidate Edouard Balladur could be par- 
ticularly sensitive to an issue that is becoming a source of 
political pressure on all the candidates. 


Aside from the preelection grandiloquence, what is actu- 
ally the situation in France? The loudest voice comes 
from the Textile Manufacturers Association, which 
includes companies like Lymh, Hermes, and Lacoste. It 
is the sector that has most suffered from Italian compe- 
tition over the past two years. In the domestic market, it 
has lost 15 percent of its luxury-textiles market share to 
Italian exports. What it exports to Italy, on the other 
hand, it must sell at margins slashed by 35 percent with 
respect to local products. Take it or leave it. 


These slashes in revenue are affecting a sector that has 
been particularly wracked by a long crisis, and that, in 
1994 alone, lost 17,000 jobs. After a five-year period of 
difficult restructuring by the French sector, Italian com- 
petition seems to be sweeping away all of the sector's 
gains from that effort. For equal quality, it is estimated 
that products made in Italy can reap up to 25 percent 
higher margins. 


For this reason, some 10 days ago, just as Monti sounded 
the alarm, Thierry Noblot, president of the Association, 
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invited Balladur and Paris Mayor Jacques Chirac (also a 
presidential candidate) to a meeting of the sector, at 
which, without mincing words, he called specifically for 
antidumping measures against Italy. “It is indispens- 
able,” said Noblot, “that the French government put 
pressure on Brussels to develop a trade policy within the 
EU that provides for the regulation of export prices in 
order to prevent dumping brought on by the weakness of 
some currencies. It would be in the nature of a temporary 
measure that would disappear with the advent of the 
single currency.” 

Because Balladur saw in it a strong election campaign 
issue (under the heading of “Aid to Employment in 
France”), and above all because participants in the 
meeting included Herve Jacomet, president of Lacoste 
whose billings dropped 10 percent last year, and new 
president of the European Association of Textile Manu- 
facturers, backed also by his German colleagues, he 
promised to get his friend Thibaud de Silguy, European 
commissioner for economic and currency affairs, to take 
up the case. 


In the more varied sectors, the internationalizing of 
production has been found to have a weighty reverse side 
of the medal. It was supposed to provide a further 
guarantee on the side of risk reduction, but it is working 
to the contrary. The clearest example is that of the 
Danone company. For the past several years, many of 
the desserts and cheeses sold by the French company 
were actually being produced in Germany. As a result, all 
that it has sold in Italy has undergone a 20 percent loss of 
profitability. 


Returned Autos 


The automobile industries are also in trouble and are 
fully intent on making themselves heard through the 
European Association of Manufacturers. Peugeot- 
Citroen is not the only one to complain. So as not to lose 
market shares in Italy, it has reduced its margins to the 
absolute minimum. Indeed, so as to minimize the 
damage to its Italian dealer network, it is exporting cars 
practically at a loss and leaving the entire margin to the 
dealers. Meanwhile, at home, it is suffering from Fiat's 
attack on the market: In January, more Fiat Puntos were 
sold in Europe than any other car: 64,000 cars in one 
month alone. Renault also complains of competition 
from the return of parallel imports. 


The low prices that Renault is compelled to charge in 
Italy have helped to create organizations, completely 
legal and protected by EU regulations on free competi- 
tion, that buy here in Italy and reexport to France, 
gaining the difference between the French and Italian 
price lists. 

German auto makers are going through a similar expe- 
rience, with a little of everything being returned home- 
ward: From the Mercedes to the smallest of the Volk- 
swagens. For this reason they breathed easier when, 
Italian inflation having taken off again, Fiat, at the 
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beginning of the year, revised its price lists. The revisions 
were aimed mainly at not giving new vigor to the parallel 
market, but also at recouping a bit of margin. 


In 1994, Volkswagen sales in Italy tumbled to barely 
178,000 cars, down 28 percent. Things went slightly 
better for cars in higher price brackets and not directly in 
competition with Fiat. BMW’s sales nevertheless 
dropped by | percent, totaling 31,000 cars. And Mer- 
cedes barely duplicated last year’s figure of 32,000 cars, 
but only by reducing its margin: “Not to be blown out of 
the market,” is the comment heard at Mercedes, “we 
were obliged to move to the limits of profitability.” 


German Coup 


But this has not given rise in Germany to the bellicose 
ideas of the French. On the contrary, BDI, the German 
equivalent of Italy's CONFINDUSTRIA, downplays the 
issue. And all the more since, on the whole, notwith- 
standing the recession, German exports have not done 
badly at all: In 1994, they increased by 9 percent, and a 
further 10 percent increase is foreseen for the current 
year. “Of course,” say the Germans, “our products had 
to cope to hold their Italian market shares. Some enter- 
prises have also posted a notable drop in sales or have 
had to reduce prices. But on the whole, things have not 
gone too badly.” 


This is true also, they say, because German exports took 
advantage of the early recovery of some countries like 
the United States and Great Britain, and expanded 
toward the East European countries. Moreover, German 
industry acquired new competitiveness by way of austere 
slimming diets, while also increasing its investments in 
low-wage countries, and directly in market outlets, 
including Italy. 


The major concern is in some specific sectors of the 
machine-tool industry. Olaf Wortman, head of foreign 
markets activity of the VDMA (Machinery and Plant 
Equipment Manufacturers Association), cites in partic- 
ular the woodworking and leatherworking machinery 
sectors. “In these sectors, Italians have always been very 
competitive,” he says, “and to stand up to them, we had 
to reduce prices in German marks by 20 percent.” On 
the other hand, there are those who, like Michael Weinig 
AG, which manufactures woodworking machinery, have 
held their own very well because of production agree- 
ments and joint ventures with Italian enterprises of the 
sector, above all in Veneto and Lombardy. 


These are for the most part small Italian enterprises that 
were able, in this manner, to secure needed business in 
spite of the crisis. Not all manufacturers were able, 
however, to take advantage of the entire gain to be 
derived from the low price of the lira. Those with less 
contracting power found themselves having to “cut the 
sea in two,” surrendering a part of their currency advan- 
tage to their counterparts beyond the Alps. The negoti- 
ations involved are difficult, starting almost always with 
a demand for a discount sometimes higher than 15 
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percent. And that is not all: The discounts being 
demanded for stipulating the contract in lire, especially 
by German companies, are becoming increasingly bur- 
densome; if there is an exchange-rate profit to be made, 
they want it all for themselves. 


Discounted Lire 


This could well be the end of the Italian exporters’ 
currency Cockaigne, mainly because the prospects for 
new inflationary pressures are increasing. Many of these 
pressures could come from abroad, with the rise of the 
dollar prices of raw materials, as a result of world 
economic recovery. Until last fall, the rise had been held 
in check in part by a relative appreciation of the lira with 
respec! to the dollar. But now, this may no longer be 
sufficient; above all, because the strong European cur- 
rencies, which have chalked up and continue to chalk up 
quite bigger profits on the dollar, have a much greater 
advantage. 


Furthermore, the climate of inflationary expectancy is 
worsening, in households as indicated by the most recent 
ISCO [National Institute for the Study of the Economic 
Situation] survey relative to January, as well as among 
business firms. In December, the ISCO also reporied a 
sharp increase in enterprises that were planning to revise 
their price lists in the next three or four months. Even the 
public finance austerity package launched by the govern- 
ment anticipates an inflation-rate increment of almost 
one percentage point. So, recovery or nonrecovery of the 
lira exchange rate notwithstanding, many of the advan- 
tages still accruing to Italian exports over the past few 
months as a result of the devaluation could definitively 
vanish. 


Financial Difficulties of Parties Detailed 


95SESO156A Milan PANORAMA in Italian 10 Mar 95 
pp 26-27 


[Article by Giovanni Fasanella and Giorgié Oldrini: 
“Parliament as a Real Estate Agent.”’] 


[FBIS Translated Text] Parties Have No Money. How 
they are trying to escape the crisis. The PPI [Italian 
People’s Party] is looking for a buyer for its headquarters 
in the EUR district. The PDS [Democratic Party of the 
Left] hopes to get a good price for its headquarters in 
Botteghe Oscure. But even the Northern League and the 
AN [National Alliance] are in trouble without public 
financing. And there is talk of a new law. 


Until a few years ago, it was a monument to the 
Christian Democrats’ power. Now it could be turned 
into an old folks’ home. On the market for quite a while, 
Palazzo Sturzo—a big, box-like, seven-story building in 
the EUR district—appears to have found a buyer. 
Rumor has it that it is a large multinational that is ready 
to pay the asking price of 80 billion lire in order to realize 
its project: a retirement home with several hundred 
fixed-price miniapartments. 
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Another company has laid its eyes on the more famous 
palace of Italian politics, the one belonging to the PCI 
{Italian Communist Party}-PDS in Via delle Botteghe 
Oscure, a few hundred meters from the Colosseum. It is 
offering some 40 billion lire to transform the temple of 
Italian communism, where Palmiro Togliatti and Enrico 
Berlinguer once worked, into a grand hotel for the 
visitors who will be flocking to Rome for the Jubilee. 


They are selling in order to survive. Over their heads in 
debts, the PPI and PDS are being forced to sell off even 
the concrete symbols of their own pasts. But they are not 
the only ones in trouble: The coffers of almost all the 
Italian political parties are empty—that is, of the parties 
that remain, because many have already disappeared 
from the political scene. Who remembers any more the 
PSDI [Italian Socialist Democratic Party] or the PLI 
{Italian Liberal Party]? And what about the Republicans 
and Socialists? It is well-known that many, too many, 
prospered in the era of the Tangentopoli kickbacks. But 
then along came Antonio Di Pietro. And, as if that were 
not enough, there was even a referendum a few years ago 
that cut public financing, thus shutting off even more of 
the parties’ oxygen supply. Now they only get funds for 
electoral campaigns from the government. This is but a 
drop in the bucket, however, because that money is 
immediately used to pay the overdue interest on their 
debts. Therefore, the subject of financing politics, as it is 
now referred to, has again returned to the forefront with 
force. And this is right on the eve of two hotly contested 
sets of clections: the regional elections in April and early 
national elections that could be held before the summer 
ior else in the fall. 


{3a Thursday evening, 23 February, Massimo D’Alema 
was shown on television standing beside a poster that 
had the number of a bank account written on it. “We are 
asking the citizens for a little equal treatment,” said the 
PDS secretary, inviting his followers to send in money 
for the party. Equal treatment? “Yes,” fervently replies 
Gloria Buffo, who is a member of the PDS secretariat 
and the PDS campaign manager, “Silvio Berlusconi's 
entry into politics has changed the rules of the game. We 
are now at the point in Italy where only the rich can 
participate in politics.” The young PDS executive con- 
tinues, pointing to a newspaper clipping containing 
several statements by Gianni Pilo. They had asked 
Berlusconi's pollster if he were afraid that Di Pietro 
would found the Clean Hands Party and sweep away 
Forza Italia. Pilo’s response: “The Clean Hands trade- 
mark is definitely strong. One small problem, though— 
where will Di Pietro find the money? Berlusconi put up 
his own money to found a party.” 


The PDS has cut way back, and little remains of the 
lumbering apparatus of the old PCI. They may be able to 
close 1995 with a balanced budget in Botteghe Oscure. 
The problem is that, through the years, over 300 billion 
lire of debts have piled up. This is a sum that might have 
forced them into bankruptcy, if it had not been for the 
fact that the party owns real estate worth an estimated 
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900 billion lire. But there is not a cent in the coffers. 
Sometimes, there is not enough money to meet payroll {a 
few weeks ago a strike of employees was narrowly 
averted at the last minute). And there will not even be 
enough money for the upcoming electoral campaigns if 
D’Alema's appeal is not heeded. 

The object of the fund-raising activity kicked off by the 
party secretary is to collect at least 5.5 billion lire—the 
minimum needec as they head into the regional- and 


credit cards (200 lire go to the party for each transac- 


tion). At Botteghe Oscure they are considering anything 
and everything in order to collect the sum they need. 


Grappling with the same problems as the PDS, the 
Popular Party also has empty coffers. Of course, the 
party treasurer, Alessandro Duce, has also made severe 
cutbacks. If the DC [Christian Democrats] once spent 
100 billion lire a year, the PPI now spends a tenth of 
that. Through drastic measures (temporary workers com- 
pensation, carly retirements, and layoffs), the treasury 
has reduced the workforce from 600 to 104 employees. It 
has even cut down the fleet of official blue cars. At the 
height of their reign, the DC had 360 limos, and now 
only 15 are left. The only party executive with a full-time 
driver is Party Secretary Rocco Buttiglione. Everyone 
else, if they are on urgent business and no car is avail- 
able, takes taxicabs—at their own expense. 


It is definitely a lighter party, this PPI, with a balanced 
budget as well. However, it is in danger of being brought 
down by 50 billion lire worth of overdue debts: “If we are 
unable to liquidate our real estate assets as quickly as 
possible, our situation will become dramatic.” 

Even a new political party like the Northern League has 
problems. Treasurer Maurizio Balocchi expects a slight 
— 1994, but the outlook is less rosy for 
1995. 


Self-Taxation 


The loss of some 30 legislators from the movement will 
also lead to an economic loss (Deputies and Senators 
donate 30 percent of their net salaries to their parties). 
And then there is the expense incurred to buy their 
headquarters in Via Belierio in Milan: 14 billion lire, 
plus VAT. It was intended as a symbol of the solidity of 
a triumphant Northern League, and instead this invest- 
ment is turning into a bottomless well. The new head- 
quarters was bought in 1993 in the anticipation that the 
following year Umberto Bossi would win 14 percent of 
the vote in the 27 March elections and would receive 
from the state appropriate reimbursement of his cam- 
paign expenses. This was a mistaken assumption and so 


So, we have parties without money and state financing of 
parties. “Let's stop being hypocritical and be honest: 
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Narcis Serra on Roldan, Economy, ETA, Aznar 
9SESOI63A Madrid EL PAIS in Spanish 12 Mar 95 
pp 18, 19 


[Interview with Deputy Prime Minister Narcis Serra by 
correspondent Juan G. Ibanez in his office at La Mon- 


[Ibanez] If Luis Roldan contends before the Supreme 
Court that you asked him to investigate Mario Conde, 


[Serra] I feel at case because the charge is false. 


[Ibanez] You didn't ask him to investigate irregularities 
by Conde? 


[Serra] At no time. 


[Ibanez] If this is so, why should Roldan say the opposite 
in front of a judge and, moreover, show that he is 
prepared to prove it? 


[Serra] The charges do, in fact, have to be proved. But I 
am altogether at case, because the matter is in the hands 
of the courts. And what is white cannot be black. 


[Ibanez] It is one thing if Roldan cannot prove that you 
entrusted him with the investigation, and it is another if 
you actually did. 

[Serra] I never asked him for such a report. Roldan made 
that charge shortly before he fled. He has now changed 
what he himself said, by including the defense minister 
in the accusation. 

[Ibanez] Would it have been a crime to commission an 
investigation like that? 

[Serra] | do not want to get into that. But if the 
government had ever felt that such investigations were 
necessary, you can take it for granted that it would never 
have conducted them through a private firm or with Luis 
Roldan as an intermediary. We are looking at a false- 
hood designed to serve as a smoke screen. 


[Ibanez] A falsehood to which you replied a year ago by 
announcing that you were going to file criminal action 
against Roldan. Have you? 


[Serra] No. 
[Ibanez] No? Why not? 


[Serra] Because the government's legal services said that 
since | was not being accused of a crime, | had no 
grounds for filing charges against him. | did, however, 
send a letter of rectification to the newspaper in which 
Roldan made the claim. 


[Ibanez] Is Mario Conde finished? Finished politically” 
[Serra] Mario Conde's possible involvement in politics 
has never seemed to me to be the most salient aspect of 
his career, nor do | think that this is what concerns him 
at the moment. 

[Ibanez] When did you learn of the operation to arrest 
Roldan? 


[Serra] I received periodic reports from the interior 
minister on attempts that ultimately failed and on the 
op2ration in which he was ultimately arrested. Not only 
have I supported the interior minister on this issuc, but 
1 also suffered with him until Roldan was finally turned 
over to the courts. 

[Ibanez] Besides knowing of the operation, were you 
involved in it? 

[Serra] | was not involved beyond advising or giving 
support to what the minister was doing or deciding. 


[Ibanez] For example, did you recommend that Roldan 
be allowed to give himself up under the conditions under 
which he wanted to do so? 


[Serra] | always advised that the highest priority should 
be to place Luis Roldan in the custody of the courts. In 
other words, we should fulfill a pending commitment. 
And we have fulfilled it. 


[Ibanez] Would you have been surprised if Roldan had 
turned up dead? 


[Serra] Yes. 


[Ibanez] At this juncture it seems as though Roldan 
thought that he had deceived the interior minister, 
whereas in the end he turned out to be the one who was 
deceived. Is this the case? 


[Serra] Instead of going around wondering whether it 
was six of one or half-dozen of another, the government 
chose to place Mr. Roldan in the custody of the courts, 
with maximum security and at minimum risk. We have 
heard accusations that we did not want to find him, that 
he had been murdered, that we had made a deal with 
him. The facts are inexorable and are proving that all 
this is false. We are fulfilling our commitment to go all 
out in the battle against corruption and, moreover, we 
have the initiative in this battle. It is this fact that is 
irritating much of the opposition. 

[Ibanez] Don't you think that in your battle against 
corruption what is happening to you is the same thing 
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that happens to people in arrears on their debts: it is fine 
if they pay them off, but they do not get much recogni- 
tion because they cemtracted the debts in the first place? 
[Serra] Battling corruption 1s unquestionably an obliga- 
tion. We knew that arresting Roldan would carry a price 
like what we are seeing, but we still put our commitment 
to arrest him first. 


[Ibanez] Don't you feel betrayed by someone in whom 
you placed your political trust? 


{Serra] The government unquestionably made a mistake 
by naming Luis Roldan director general of the Civil 
Guard. Not only do I, like any other citizen, feel disap- 
pointed, but also the government and I myself have 
suffered much more than anyone else from the disclosure 
of Mr. Luis Roldan’s improper activities. 


[Ibanez] And what political consequences do you draw 
from the betrayal of a trust that the government, and you 
in particular, placed in Mr. Luis Roldan? 


[Serra] The determination to take the steps that we have 
taken to prevent things like this from happening. 


[Ibanez] If you are now investigating how Roldan plotted 
to deceive you, then doesn't this mean that at some point 
he got the Interior Ministry to accept the Laotian docu- 
ments as authentic and to agree to the conditions set 
forth in them? 

[Serra] The Interior Ministry acted properly in trying to 
see the operation through and in not wasting its time on 
issues that could have thwarted the goal we were pur- 
suing. 

[Ibanez] The uncertainty has to do with whether you 
scored a goal or whether a goal was scored on you, 
because after getting out of control, the ball wound up 
hitting the crossbar. 


[Serra] I do not know whether that metaphor is valid, but 
in any event the fact is that not only has a goal been 
scored, but we have won the game casily. 


[Tbanez] In other words, you've scored a goal on Roldan? 


[Serra] Roldan has played and lost. In any event, we have 
fulfilled a very important commitment. We now have to 
let the courts proceed, and certain parties that lack ideas 
for solving our country’s real problems ought to stop 
wrongly using this issue to wear us down. 


[Ibanez] Has Belloch turned out to be the PSOE’s 


{Socialist Party] best battering ram against the PP [Peo- 
ple’s Party]? 


[Serra] The goal of the PSOE and the government is to 
solve the country's problems, not to develop battering 
rams against the PP. Juan ALberto Belloch is, above all 
else, a minister who is spurring a transformation of the 
country's judicial framework that is going to be among 
the most important this century. This is one of the 
reasons why the legislative session has to be completed. 


SPAIN 21 


[Tbanez] Are you giving the citizenry assurances that 
there will be no carly elections in May? 
[Serra] I can say that with absolute determination. 


[Tbanez] Would you swear on your life that confidential 
funds were not used to pay bonuses? 


[Ibamz] Do you share General Saenz de Santa Maria's 
Union] governments have used the 
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[Ibanez] You were with Xabier Arzallus a short whi 
ago. Does he feel that the PNV Nationalist 
Party] should again propose a dialogue with HB [Herri 
Batasuna] and ETA without requiring the terrorists to 
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[Ibanez] The principles may have great currency, but 
those who represent them may be very worn down. 


[Serra] We are competing not only against the powerful 
countnes of Europe but also the developing countries of 
southeast Asia. where wages are much lower than ours. 
In the face of this, the solution of the night wing. the 
solution of the market would be to lower our levels of 
social protection, to cul our wages to compete. That is 
not the way. The way is to improve our school system, 
our infrastructure, our social cohesion, our presence in 
Europe. These principles are those of Social Democracy, 
not of the conservative right. 


[Ibanez] And ts this easier to do with a devalued peseta? 


[Serra] The policies that I have described for you require 
the peseta to have the value that it ought to have. 


[Ibanez] If the markets are showing such a lack of 
confidence in Spain, isn't it because the alliance between 
the PSOE and Ci) [Convergence and Union] indeed 
creates stability but yet does not dispel the sensation of a 
provisional arrangement? 


[Serra] We are looking at a problem caused by the 
dollar's sharp drop against the German mark and the 
Japanese yen, which has hurt half of the currencies in the 
European monetary system. And even so, the peseta has 
not dropped more than the French franc. Second, this 
week we learned that last quarter the economy grew by 
2.8 percent, which we can improve on in 1995, and we 
learned that the rise in employment in February was the 
third best in the past 15 years. Therefore, the govern- 
ment, supported by CiU, is lending stability to the 
recovery. There has been another important piece of 
news that got lost in the climate of tension: Ford has 
decided to build, solely in Spain, a car model that it will 
export all over the worid. This is a show of confidence in 
our ability to compete. 

[Ibanez] Will you have to knock on wood after this 
achievement? Because it seems there is no way that 
things can turn out alright for the government, and when 
it scores a success, it doesn't last, does it? 


[Serra] At the close of the legislature we will see that the 
economic recovery is undeniable, as undeniable as our 
cleanup of corruption cases. Until then we will have to 
pay the price. The PP does not pay this price because 
when it has been touched by corruption, it has not taken 
up its political responsibilities. This opposition, which ts 
powerless to carry on a political dialogue, is in favor of 
“everything goes,” creating tension, and preventing a 
debate on the issues that truly concern the country, such 
as job creation and the social security system of the 
future. 

[Ibanez] Will the depreciation of the peseta achieve what 
the PP has not: early elections? 


[Serra] There are already signs that countries are 
building a consensus to respond to this monetary crisis. 
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I predict that the peseta will recover value little by little. 
And aside from the trend in the peseta, 1 want to express 
our determination to complete the legislative session. 


[Ibanez] You seem convinced that the longer you hold 
out, the more Aznar's inconsistency will show. But the 
Spanish people may be the ones who pay for this wait, 
and it could be that even though they do not see Aznar as 
a leader, they may vote for him, don't you think? 


[Serra] What ! am certain of is that the Spanish peopic 
would pay dearly for a government under Aznar and 
to pursue. 


[Ibanez] Do you think, as Belloch does, that the PP is a 
public danger” 


[Serra] Without doubt. Given this right wing's desire to 
privatize, in six months Telefonica would be in forcign 
hands. And even Tabacalera would fall into the hands of 
an American multinational’ Not to mention the destruc- 
tion of public health services or the complete lack of an 
economic policy. 


[Ibanez] Have you told yourselves that governing means 
holding out? 


[Serra] Governing means solving the problems of the 
citizenry. In recent weeks the Council of Ministers has 
taken steps to combat the drought, to get housing con- 
struction moving again, to reform the insurance sector. 
and to stimulate the investment that creates jobs. We are 
Carrying out our program and the decision that came out 
of the debate on the state of the nation. The PP and IU 
[United Lefi] do not want to and perhaps even cannot 
discuss these issues. This 1s why they are avoiding them 
with their systematic condemnations of us. 


[Ibanez] When your colleagues say they miss having 
prominent people in the who can brilliantly 
defend the Socialist record and attack the PP sharply, do 
you feel burt? 


[Serra] There is too strong a tendency to think that 
politics means verbal jousting and that a good politician 
1s a clever politician. | think that our basic goal is to solve 
citizens’ problems. 

{ibanez} Doesn't it hurt to see that you are no longer 


regarded as a proper successor to Gonzalez as prime 
min 


[Serra] Such plans have never gone through my mind. 
[Ibanez] Marsillach has found inspiration in current 
events to put up a sign: “I'm getting off at the next stop. 
What about you?” What about you... 


[Serra] | do my work enthusiastically, in the knowledge 
that we are doing what must be done and that unfortu- 
nately with this nght wing there 1s no serous alternative 
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Roldan implicates Barrionucvo, Corcuera 
9SESOI6SA Madrid EL PAIS in Spanish 10 Mar 95 
pp 15-16 


[Article: “Roldan: Interior's Reserve Funds, a Special 
Til”) 


his word. In a number of cases, Roldan 
claims that he ts prepared to provide proof. In others, he 
offers circumstantial details. Neve-theless, it is the 
judges will have to determine the validity of the 
evidence and the grounds for the charges. The voluntary 
declaration can never be used—even if it provides cause 


documentary proof for some of his assertions. According 
to his statement, to which EL PAIS has obtained access, 
such payments began during Jose Barrionucvo's term as 
minister of interior (1982-1987), then became wide- 
spread and larger under Jose Luis Corcuera (1987-1993). 


Roldan makes a clear distinction between his two terms 
as a government delegate in Navarre (from the end of 
1982 to the end of 1986) and general director of the Civil 
Guard (until the end of 1993). He states that as a 
delegate, he received three annual bonuses of 7 million 
pesetas cach from 1985 to 1987. He assumes—but has no 
proof—that the civilian governors of the Basque 
Country must have received identical sums since there 
would have been no reason to make him an exceptional 
case. 


First Payment 


Roldan received the first of these payments in cash from 
Julian Sancristobal, then general director of State Secu- 
rity, but does not recall whether it was in 1984 or 1985. 
The second, also from Sancristobal, was in the form of a 
check drawn on the Induban branch bank in Jerez de la 
Frontera. He states that he is prepared to provide a 
photocopy of the check at the appropriate time. 


Guard with another payment of 7 million—he does not 
recall whether the check was made out to him or to the 
bearer—at Christmas time in 1987 on Vera's orders. 
Roldan claims to have collected that amount on 23 
branch c““ce of the Bilbao 


f 


the receipts and 
judge. 
Previous to that he recalls that on 24 June 1987— 


he is not absolutely certain, he t tieves that the other 
general directors were each given a million and assumes 
that Vera saved some for himself! He claims that over 
the next two years, both he and Rodriguez Colorado 
received sums amounting to some 7 million pesetas, but 
cannot say whether payment was in cash or in the form 
of bank drafts. 


Roldan asserts that during the first two weeks of January 
1990, Minister of Interior Jose Luis Corcuera hosted a 
dinner at the Cenador de El Salvador in Madrid's 
Moralzarzal district. Vera, Rodriguez Colorado, and 
Roldan himself attended. 


The purpose of the meeting was to discuss difficulties 
that might face all of them after they left their respective 
posts and study options open to them. A few days later, 
Corcuera again invited them to an old-style tavern on 
Algete Highway whose name Roldan cannot recall. 


The luncheon began in Corcuera’s absence with Vera 
explaining that the minister and he had agreed to pay 
them compensation of 125 million pesetas divided into 
monthly installments of 5 million. Corcuera arrived 
midway through the luncheon and asked if they had been 
informed of the agreement. 
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allocated to the General Directorate of the Civil Guard. 
Rodriguez Colcrado ary pel) pi nent Har 
also given two checks: for 5 and 15 million respecti 
the latter allocated to the Police Directorate. 


The former director of the Civil Guard says that 

Juan de Justo (Vera's secretary) issued the my bef 

could be cashed at a bank by personnel from Roldan’s 
would 


— oa Cees Se ee be 
given to him and the remaining 11.5 million 
deposited in the Civil Guard account. 


the Fortuny Resteurant, Ridea eapented his desie 1 be 


ministry, telling him that Vera had promised to pay him 
the remainder of the 125 million agreed upon in several 
installments. Roldan says that Conde Duque began to 
collect 5 million a month, just as his predecessor had 
¢ ne. 


The first monthly installment came to 10 million in 
December, shortly after Roldan clashed with Rafael 
Vera over the antiterrorist strategy and, more specifi- 
cally, the negotiating role which the Office of Secretary 
of State wanted to assign to ETA [Basque Fatheriand and 
Liberty Group] member Azkoiti. Lieutenant Colonel 
Manuel Fuentes, head of Roldan’s own department, 
contacted Juan de Justo for the purpose of ascertaining 
the reasons for the increase and was told it was an order 
from the secretary of state. Roldan claims that that 
amount remained valid until 3 December 1993, his last 
month in office. Payment was sometimes in the form of 
a single check and on other occasions, in two checks of 5 
million each. 


According to information supplied by him, Roldan 
reportedly received over 400 million pesetas in the way 
of bonuses or compensation during the 11 years he was 
associated with the Ministry of Interior. 

In January 1994, Roldan met with Corcuera, both now 
out of office, at the Hotel Miguel Angel in Madrid. 
During the meeting, the former interior minister report- 
edly assured him that Rodriguez Colorado had already 
collected the amount agreed upon as compensation and, 
at the same time, wanted to know whether Roldan had 
kept any receipt for the bonuses received. 


The former head of the Civil Guard states that practi- 
cally all of these facts appeared in a letter written to 
Prime Minister Felipe Gonzalez and which his own wife, 


destroyed the letter because it contained no relevant 
At one of the meetings held by Vera, Rodriguez Colo- 
rado and Roldan, when the three were still at Interior, 
discussed the fiscal problems that might arise from the 
Rodriguez Colorado said that he had deposited the sums 
in a account opened on the Isle of Man and also bought 
shares in a luxury complex in the Marbella district. The 
latter was promoted by a company based in Portugal and 
apparently connected with Jacques Hachuel. 


For his part, Vera had offered them the possibility of 
investing part of the money in the Epicasa construction 
company, a firm in which his brother was involved and 
which was building villas on the slopes of Galapagar 
(Madrid). 


Roldan’s statement also tells of a number of atypical 
payments made out of reserve funds. These included the 
creation of a foundation for the daughters of a deceased 
high official and gifts which the wives of high officials 
received at the annual Christmas banquets (bracelets, 
necklaces, and so forth). A number of high Police offi- 
cials reportedly received the amount they paid in rent. 
Other prominent members of the Civil Guard received 
annual bonuses amounting to a half million pesetas 
directly from Juan de Justo. Roldan complained to the 
minister that these payments were made without his 

. On the occasion of the Olympic Games in 
1992, bonuses amounting to a half million pesetas were 
given to the Police and Civil Guard chiefs. 
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Roldan states that General Francisco Saenz de Sampe- 
dro, deputy general director of Civil Guard Operations 
since 1991, received 6 million pesetas in April 1993 
when he was dismissed. 


In his defense, Roldan states that he always believed that 
such payments were legal and that the only problem they 
might pose would be fiscal. As proof, he states that on 
several occasions, he deposited them in his personal 
account. He adds that Vera told him on one occasion 


that Felipe Gonzalez had personal knowledge of the 
existence of such payments. 


In a final display of braggadocio, Roldan is asking the 
judge to investigate the assets of Corcuera, Rodriguez 
Colorado, Conde Duque and Vera with the same thor- 
oughness focused on his own. He claims that such an 
investigation will lead to the conclusion that they all 
received equal or even larger sums. 
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Denmark 


Official on Bilateral Trade Relations With Iran 


95P50078A Copenhagen BERLINGSKE TIDENDE in 
Danish 25 Feb 95 p Ill 5 


[Article by Lise Tajik: “Bleak Outlook for Exports to 
Iran”’] 


[FBIS Translated Excerpt] Judging from the over 100 
participants at a conference yesterday [24 February] at 
the Industry House, interest among Danish businesses in 
the Middle East is not lacking. 


The outlook for Denmark’s export of feta cheese to Iran 
does not appear especially promising. This is expected to 
continue declining, and feta cheese no longer has the 
prominent position on the shelves of Iranian grocery 
stores that it once had. 


When the feta export has constricted from 70,000 tons a 
few years ago, to just 30,000 tons last year, this is simply 
attributable to Iranians not being able to afford to buy 
the popular Danish feta. Living standards have, in fact, 
fallen markedly; inflation is galloping, and retail prices 
have gone up 300 percent over the last year. At the same 
time, the EU’s subsidy (restitution) for feta exports had 
dropped as a result of the GATT [General Agreement on 
Tariffs and Trade] agreement. 


This was reported yesterday by Bent B. Nielsen, embassy 
counselor with the Danish embassy in Teheran, at a 
well-attended conference on business opportunities in the 
Middle East and North Africa, arranged by Dansk Industri 
{Danish Nationa! Association of Manufacturers]. 


He refused to comment on BERLINGSKE TIDENDE’s 
question about the cool reception received by Iranian 
Deputy Foreign Minister Mahmoud Vaezi during his 
recent official visit to Copenhagen, where the Foreign 
Policy Institute refused to meet him, because for seven 
years now the Iranians have maintained the death sen- 
tence of author Salman Rushdie. 


Nielsen’s presentation was one of the few bleak ones at 
the conference, which were otherwise characterized by 
optimistic reports from traders and exporters altogether 
from seven countries in the area: Egypt, the United Arab 
Emirates, Saudi Arabia, Israel, Syria, Morocco, and Iran. 


But Iran is more than feta cheese—even if this still 
accounts for over 40 percent of total Danish exports to 
Iran. In 1992-93, the Iranians went on a wild buying 
spree in imported goods, and accumulated a large foreign 
debt, which they were unable to pay. The result was that 
they were saddled with a debt of 33 billion dollars, and 
even moratorium agreements were worked out with a 
number of countries in 1994, the question will remain 
whether this will be enough to overcome the problems. 
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For political reasons, it has been difficult for Iran to 
obtain long-term credits; oil revenues have fallen, and 
population growth is very high. 


Bright Spots in Five-Year Plan 


But there are bright spots, thinks Nielsen. A new five-year 
plan appears to be more realistic than previous ones—not 
least regarding oil income. At the same time, emphasis is 
placed on a greater self-sufficiency in foodstuffs, a limiting 
of imports, and elimination of subsidies. 

Combined, these measures will create some stabilization 
in accounts, and there will still be 10 to 12 billion dollars 
for spending on imports over the next five years. But the 
need is closer to 18 billion dollars. 


However, Nielsen thinks that there are good opportuni- 
ties for Danish machines, machine tools, and imple- 
ments for the farm and fishing industries. In its efforts to 
achieve greater self-sufficiency, Iran is giving high pri- 
ority to these sectors, not least including processing, 
preserving and distribution of crop yields. 


Iceland 


Swedish Reporter Views Election Campaign 
95P20664A Stockholm DAGENS NYHETER in 
Swedish 6 Mar 95 p 12 


[Article by Elisabeth Crona: “EU Enthusiast Fighting 
Alone”} 


{FBIS Translated Text] Last fall it looked hopeful for 
Iceland’s EU backers. Support was growing. But then 
Norway voted “no,” and the “yes” side’s poll figures 
turned steeply downward. Only Foreign Minister Jon 
Hannibalsson is still fighting on. And in advance of the 
election on 8 April, his party, the Social Democrats 
(SDP), has membership in its platform, writes Elisabeth 
Crona from Reykjavik. 


When the Norwegians said “no” to the EU, the growing 
support for the EU turned dramatically downward in 
Iceland’s opinion polls. Had Norway said “yes,” the 
issue of EU membership would also have been the main 
theme in the election campaign now getting underway 
for the Icelandic election for the Althing on 8 April. 


Now, instead, the EU enthusiast and colorful foreign 
minister, Jon Baldvin Hannibalsson, is fighting alone 
among party leaders for membership. 


He is clenching his teeth together and toiling ahead. In 
February, his party, the SDP, was the first in Iceland to 
put EU membership it its platform. 


But there is not much wind in his sails or those of the 
Social Democrats, which is favored by only around 
10-12 percent in the polls. 
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Iceland can get a special arrangement for its fishing 
industry, says Hannibalsson. The others shout: “Show us 
the proof!” And the foreign minister is thought not to 
have been able to come up with a sufficiently good reply. 


We have fought for our 200-mile territorial limit. And 
we aren't going to give it away, say the Icelanders. 


Even the popular President Vigdis Finnbogadottir, who 
has been head of state for 15 years, is considered to be 
against EU membership. She is of course above politics, 
but those in the know can read between the lines. 

The Women’s List, with which she tacitly sympathizes, 
has dropped significantly in support, however. The 
world’s first women’s party has lost half its support in the 
polls, and now lies around 4-5 percent. 


But, says a smart Icelandic colleague, this may indeed be 
due to the Women’s List having already attained some of its 
goals. It has influenced the other parties to nominate women 
in numbers never before seen. And it has issued from its 
ranks one of Iceland’s most powerful politicians, Ingibjorg 
Solrun Gisladottir, who is now mayor of Reykjavik. 

The competition in fishing is the biggest foreign policy 
issue, to the exclusion of everything else. Today, Monday 
[6 March], begin new talks among Norway, Iceland and 
Russia on the catch quota in the Barents Sea interna- 
tional waters. There are many “loopholes” to be fought 
over. 


Another example of the meaning of fishing to Icelanders 
can be seen by observing Iceland Radio's stationing of its 
correspondents in the Nordic countries. In Sweden, 
there is not one correspondent. In Copenhagen, there is 
just one. But in Norway, there are two. One of them is 
based in Troms and deals exclusively with news about 
fishing. 


Norway 


Brundtland Views Future of Nordic Cooperation 


95EN0137A Stockholm SVENSKA DAGBLADET in 
Swedish 27 Jan 95 p 4 


[Guest commentary by Norwegian Prime Minister Gro 
Harlem Brundtland: “The Nordic Council Must Not 
Become an Isolated Island in Europe”’] 


{[FBIS Translated Text] The year 1994 marks when the 
Nordic countries changed Europe. The EEA [European 
Economic Agreement] took effect as of | January and 
gave the EU and the Nordic area a common domestic 
market. The rest of the year was characterized by mem- 
bership negotiations. At the end of the year we had the 
answer: Finland and Sweden said yes to membership in 
the EU, while Norway said no. 


For the first time a majority of the peoples in the Nordic 
region are full participants in European cooperation. For 
the first time the boundary for EU cooperation ends at 
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Russia. For the first time the northern part of Europe 
participates in this responsibility-demanding coopera- 
tion, with its special preconditions as regards climate, 
habitation, and natural resources. Together, Denmark, 
Finland, and Sweden have the same voting share in the 
EU as Germany. That makes the Nordic voice stronger. 


The year 1994 also became the year in which Europe 
changed the Nordic region. The most powerful expres- 
sion of these changes is that Finland and Sweden chose 
to join the binding Western European cooperation. To 
Swedes and Finns the question of EU membership 
probably seemed a more historic choice of roads than to 
most Norwegians. Our neutral neighbors saw the EU 
issue more as a question of where they belonged. 


Together with Iceland, Norway has been anchored in the 
Western security community of NATO since 1949. We 
joined the West European Union, the EU’s defense and 
security policy organ, in 1994. Since we also had the 
EEA, many in Norway considered that we had made our 
most important choice of roads. 


My opinion is that it would have been an advantage for 
Norway, the Nordic region, and Europe if Norway were 
also to have participated when new Nordic countries 
joined the EU. But now that we know the outcome, I am 
certain of one thing: It is an advantage for Norway that 
several Nordic countries are members of the EU. It is in 
our interest that the Nordic voice becomes stronger in 
Europe. 


The Nordic countries have never before had such good 
and close European cooperation as today. We are a part 
of the same market. All of us participate in the cooper- 
ation on security and foreign policy, although it takes 
place from various starting points. The future of Europe 
is crucial to our future. Nordic cooperation is a part of 


European cooperation. 


Much Unites Us 


So what does the future look like for Nordic coopera- 
tion? Let us start with what unites us, for there is a great 
deal. There is major support for a cooperation between 
all the Nordic countries; yes, it is probably even greater 
than the support for a European integration. This is a 
paradox, when we know that the greatest result of Nordic 
cooperation stems from the 1950's. 


But the Nordic sense of belonging together is tangible; it 
is expressed every time we pass a Nordic border without 
a passport. It has to do with human contact, expanded 
trade, and a strong common identity and cultural kin- 
ship. We want to have this in the future as well. Despite 
the fact that an EU border runs across the Nordic area, 
there is no one who wishes that free movement in the 
world’s most open region should be limited. it would be 
a detriment to the idea of European cooperation if 
participation in the EU were to close doors in the Nordic 
area. 
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All the Nordic countries have an interest in anchoring 
their participation in European cooperation within a 
Nordic framework, regardless of whether it applies to the 
EEA or the EC. This has the result that what many now 
experience as distant will come closer. 

Nevertheless, we face a number of difficult problems of 
a both political and practical nature. How are we to 
make time and room for cooperation, when three coun- 
tries are a part of the extensive EU cooperation? How are 
we to combine cooperation around immediate Nordic 
issues with the issues on the European agenda? How are 
we to make cooperation interesting and fruitful? 


If I take as my starting point the cooperation between the 
governments, I would like to point out three central areas 
for continued Nordic cooperation: cooperation on cul- 
ture and social development, cooperation on European 
issues, and cooperation on close-in Nordic areas. 
Culture and social development involve close Nordic 
ties as regards culture and identity. Two years ago the 
prime ministers advocated that 50 percent of the joint 
Nordic budget should be earmarked for culture and 
education. 


That goal will soon have been reached, and this effort 
should be continued, above all in order to stimulate 
increased exchange and cooperation between the many 
volunteer organizations in the Nordic region. 


We should also contribute to a Nordic discussion on how 
best to safeguard the future of the welfare state. We have 
a great deal to learn from such a discussion, and it can 
more clearly outline our joint view in the European 
welfare debate, which we now sec approaching. 


A Natural Place 


Cooperation on issues on the European agenda follow 
from the participation in the EEA and EU. Many of the 
questions thai previously belonged in the Nordic region 
have now received a natural place in a broader circle in 
Europe. Despite our choices being different, the agenda 
is largely the same. Now, consultation is needed at an 
early stage on important political issues, so that we can 
unite around joint positions where it is natural and learn 
to know where our differences are. And the decision 
needs to be followed up afterward. A number of EU 
decisions, above all those belonging to the internal 
market, affect trade and the free movement in the 
Nordic region. 

For that reason Nordic legislative cooperation should 
continue, in order to assure us of rights as equal as 
possible between Nordic citizens and in order to have a 
continued development of the Nordic domestic market. 


Forge New Links 
Cooperation with areas in our vicinity involves devel- 


oping the Nordic dimension in a European cooperation. 
It is in the Nordic region that Russia meets the West. In 
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our immediate vicinity European countries and regions 
can forge new links. We have created something new in 
the Barents and Baltic Sea regions. Norway will continue 
to provide active support and work for increased Nordic 
and European involvement. Swedish and Finnish EU 
memberships could create European interest for and 
resources to the Nordic region. Here the Nordic coun- 
tries can do a great deal together, not least in the 
environmental field. 


So how should this cooperation be organized? Govern- 
ment cooperation has in broad outlines found its form 
after the reforms of the last years. Cooperation around 
the European issues will still require new thinking. 


On the part of Norway and Iceland we should be flexible 
and unconventional when it comes to finding forms of 
work that can be adapted to the obligations Denmark, 
Finland, and Sweden will encounter in the EU. 


The prime ministers should take active, principal 
responsibility for the dialogue and consultations on the 
European issues. In addition to continuous contact, they 
should hold three to five well-prepared meetings a year, 
in order, among other things, to discuss the most impor- 
tant issues on the European Council’s agenda. 


The EU/EEA issues should be entered as fixed items on 
the agendas of the Nordic ministerial meetings. We need 
to create routines for the dialogue around foreign and 
security policy issues through well-prepared meetings 
between the foreign ministers. Routines are needed in all 
areas of activity to coordinate the national implementa- 
tion of directives or such that have been adopted in the 
EU and EEA. 


The Nordic region has 50 years of experience of joint 
contributions to the UN. This has given the Nordic 
region a role and importance far beyond what the 
population figures would otherwise give us. The EU 
countries also coordinate their UN policy through more 
than 600 annual coordination meetings. No one of us, 
not the EU and least of all the UN, is well served by 
breaking up the Nordic cooperation. Here as well flexi- 
bility and inventiveness are required. Our goal should be 
continued Nordic cooperation in the same way as it was 
arranged when Denmark was the only Nordic EU 
member. 


First of all, this is a question of political will. It augurs 
well when Finland's Prime Minister Esko Aho earlier 
this month determined that “the Nordic group will 
retain its position as Finland's most important reference 
group in the UN.” 


Other Routines 


What will happen to the work in the Nordic Council? I 
think that the three areas of cooperation should function 
as a guideline for the work of the Council as well. But 
here as well routines are needed for working on the most 


important issues on the European agenda. 
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The principal European questions will also become the 
countries’ most important issues. We need clearer links 
between the work of our national parliaments, the 
Nordic Council, and the European Parliament. The 
Nordic Council must avoid being placed in a position as 
an isolated island in the Nordic and European political 
landscape. 

Involving the European parliamentarians of the three 
EU nations in the work of the Nordic Council, at least 
during certain selected sessions, could be an interesting 
way to try. It would provide the EU parliamentarians 
with greater closeness to opinions in the Nordic coun- 
tries. And it would make the work in the Nordic Council 
more relevant with respect to the work in each country’s 
own parliament. 


The participation by the Nordic countries in the Euro- 
pean cooperation need not conflict with Nordic cooper- 
ation, as long as we are able to continue developing that 
cooperation. As long as we find the right formats, it 
could strengthen both sides. We can draw a circle around 
Nordic culture, identity, and language in an increasingly 
more global media world. And together we can con- 
tribute to providing the strongest possible Nordic addi- 
tion to a European cooperation on development. 


The Nordic prime ministers will meet on Sunday in 
Copenhagen in order to discuss Nordic cooperation after 
the popular referenda in Finland, Sweden, and Norway. 


Poll Shows Opposition to EU Growing 


95ENO185D Oslo AFTENPOSTEN in Norwegian 27 
Feb 95 p 2 


[Article by Harald Stanghelle: “EU Opposition Stronger 
Than Before”} 


{[FBIS Translated Text] The voters do not regret their 
rejection of Norwegian membership in the European 
Union (EU) in the November referendum. 


This is shown by a poll “Opinion” conducted for 
AFTENPOSTEN. The poll was carried out in January 
and February, and 2,004 people were interviewed by 
telephone on their attitudes toward the EU. 


Some 51 percent rejected Norwegian membership in the 
EU, 43 percent approved, while 6 percent were unsure. 
In the referendum on 28 November 1994, 52.2 percent 
of the voters said no while 47.8 percent voted yes. In 
other words, the no side has strengthened its position in 
relation to the yes side during the three months that have 
passed since the referendum. 


Belief Strengthened 

Nor do the voters think Norway will join the EU within 
the next five years. Only 31 percent answered yes when 
asked if they thought Norway would be a member of the 
EU in the year 2000. Some 55 rercent answered no, 
while 14 percent were unsure. 
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Those who made up the majority in the referendum 
seem to have been strengthened in their belief that the no 
standpoint was correct. And there was nothing in the 
political or economic developments in these three 
months to prompt big changes in the electorate’s attitude 
toward the EU. 


Good Losers 


If we compare this with the political situation after the 
1972 referendum it is also quite different. In 1972 the no 
majority led to a change of government and new negoti- 
ations on a trade agreement. In 1994 it was a plus for the 
government to appear as a “good loser” and send signals 
that the political situation was stable. And Norway's 
economic situation also seems bright. 

All this means that there is no reason to expect major 
changes in people’s attitudes toward Norwegian EU 
membership such a short time after the referendum. 


[Box, p 2] 
Referendum results (in percentages): Yes 47.8; No 52.2 


AFTENPOSTEN/Opinion poll Jan/Feb 95 (in percent- 
ages): Yes 43; No 51; Undecided 6. 


Will Norway belong to the EU in the year 2000? Yes 31; 
No 55; Undecided 14. 


SV Deputy Leader Quits Party Post 
95ENO185C Oslo AFTENPOSTEN in Norwegian 24 
Feb 95 p 2 


[Article by Thomas Spence: “SV Deputy Leader Quit- 
ting”) 

[FBIS Translated Text] Kjellbjorg Lunde is resigning as 
deputy leader of the Socialist Left Party (SV). “There is 
no prestige associated with the position,” she said. 
Lunde has already given the election committee notice 
that she does not want to run for reelection. But she is 


holding the door open a crack to continue if the com- 
mittee urges her to do so. 


“It is fine if 1 remain in office, and it is fine if I don’t. I 
have no strong feelings about this,” Lunde said. 


She denied that the announcement to the election com- 
mittee is connected with the uproar and unrest in the 
party during the last couple of days. Among other things 
Socialist Youth leader Anders Tjernshaugen has 
demanded that both Lunde and the other deputy leader, 
Gerd Reinsvolisveen, be replaced. 


“I am the parliamentary leader, after all, and will partic- 
ipate in all the meetings anyway. And I have quite a lot 
I want to say,” she said. 


Party Leader 


Lunde expressed strong hope that SV leader Erik Sol- 
heim will be reelected at the party congress in June. 
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Solheim will probably talk about his political future over 
the weekend when he opens the annual county SV 
meetings in Oslo and Akershus. 


“Solheim is an intellectual, an open kind of person who 
has an eye for the big challenges we are confronted with. 
A modern Socialist Left Party must have this kind of 
leader in 1995. If Solheim does not continue, someone 
like him must be found,” she said. 


Is she a candidate if he resigns? “I am not a candidate for 
the SV leadership,” replied Lunde, like all the other 
candidates who have been mentioned. 


Understands Criticism 


Oddrun Remvik, head of the Joint Organization of Child 
Welfare Educators, Social Workers, and Caregivers, also 
denied that she is a potential new party leader, but 
agreed with much of the criticism of Solheim. 


“I reacted to his suggesting that low-wage earners can 
take free time instead of wages on the same day that the 
board of the Federation of Trade Unions (LO) 
demanded equal wages in this year’s wage settlement. 
We must have a debate on consumption and growth, but 
it cannot be right that women have to pay the bill.” 


Remvik said that many things must be discussed in the 
party: “SV must be socialist, but we must clarify what we 
mean by this.” 


Stoltenberg Denies Oil Reserves Depletion 


95EN0186A Oslo AFTENPOSTEN in Norwegian 9 Mar 
95 p 19 


[Article by Energy Minister Jens Stoltenberg: “New 
Forecasts for Oil Activity”) 


[FBIS Transiated Text] The new estimates of oil produc- 
tion and the state’s revenue from it have triggered a 
confusing debate, in the view of Industrial and Energy 
Minister Jens Stoltenberg who maintains: It is definitely 
not true that we will deplete the continental shelf in the 
near future. But extraction methods have become better 
and cheaper, so the yield can be substantially greater. 
Norway will be an important gas exporter, and gas is a 
good alternative to coal and nuclear power. This is good 
for the state financially as well as being a good invest- 
ment in a cleaner environment in Europe. 


The oil and gas activity on the Norwegian continental 
shelf is the nation’s biggest industry. Over a third of the 
country’s export revenue comes from the sale of oil and 
gas, and almost 10 percent of the state’s income stems 
from this activity. Recently we have had new estimates 
of both oil production and state petroleum revenues. In 
addition we have made promising new gas finds. 


This has triggered a debate on Norway's petroleum 
policy. A debate in which production figures, revenue 
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estimates, and extraction levels are often mixed together 
and in which an impression is created that we are 
depleting our resources. 

Oil production will increase this year and next and then 
flatten out and fall to the current level at the turn of the 
century. At the same time the annual revenue for the 
state is expected to triple from 25 billion kroner in 1994 
to 70-80 billion in the year 2000. Thus the increase in the 
state’s petroleum revenue is not due to oil extraction. 
There are three other factors: 


The production and export of natural gas will more than 
double from 1994 to the turn of the century. In the 
course of these years Norway will become an important 
“gas nation,” and we can just as accurately talk about 
“gas revenue” as “oil revenue” when we enter the next 
century. 


Investment expenditures for petroleum will decline. This 
is partly because there will be less development and 
partly because technological innovations will make new 
development cheaper. Instead of expensive giant plat- 
forms, cheaper production ships and underwater instal- 
lations will become more common. 


Operating expenses will decline. Costs have already been 
reduced drastically. In cooperation with the authorities 
the petroleum industry has presented a program for 
cutting costs by 40-50 percent by the turn of the century. 


Growth in our oil and gas revenue does not occur 
automatically. It is a result of hard work. Norwegian oil 
workers and our petroleum industry are among the best 
in the world. They have developed and employed new 
technology, and we have become world leaders in such 
areas as drilling horizontal wells, three-dimensional seis- 
mology, and underwater installations. 


The advances have made it possible to extract more oil 
and gas from already developed fields than we had 
previously anticipated. This is both good administration 
of resources and good economy, for the alternative is 
leaving the resources down in the ground forever. 


However the additional extraction from existing fields 
must occur during the next few years while the platforms 
are there and the pressure in the reservoirs makes 
extraction possible. To date we have extracted around 15 
percent of the oil and gas deposits. With the latest 
production forecasts, over 70 percent of the original oil 
and gas resources on the Norwegian continental shelf 
will still be there in the year 2005. In other words it is 
definitely not true that we will deplete the continental 
shelf of oil and gas during this period. There is enough oil 
and gas on the continental shelf to enable Norway to be 
a big petroleum producer far into the next century. The 
question is whether we will be able to find and capitalize 
on the resources in a way that gives us revenues that are 
larger than expenses. A major challenge will be to 
develop many small deposits where development is not 
profitable with the current technology and costs. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-059 
28 March 1995 


Norway's export of energy has a clear environmental 
dimension. Around 70 percent of the energy produced in 
West Europe is based on coal and nuclear power. Many 
countries are building and planning new coal-fired 
power plants. Once they are built they will produce 
energy for many years. Today gas power is the only 
realistic alternative to coal and nuclear power. Gas has 
none of nuclear power’s safety and environmental prob- 
lems, and in contrast to burning coal it involves no 
emission of sulfur and soot, among other things, and 
lower emissions of NO,. Emissions of the climate gas 
CO, are also much lower from gas power plants than 
from coal power plants. 


Both Sweden and Denmark are considering developing 
gas power plants as an environmentally compatible alter- 
native to the use of nuclear power and coal. A Norwegian 
refusal to export gas to our neighbors would be an 
environmentally hostile action that would lead to 
increased pollution from an overall point of view. The 
increased production and export of natural gas is not 
only good for the state financially, it is also a good 
investment in a cleaner and more environmentally 
friendly Europe. 


The petroleum revenue estimates are uncertain. The 
present forecasts are based on the assumption that oil 
prices will rise in line with other goods and services 
(unchanged real prices) until the turn of the century, 
after which they will rise slowly until the year 2005. This 
would give the state a total revenue of around 750 billion 
kroner. But no one can guarantee such a development. If 
we assume instead that oil prices will remain at the 
current level of $17 a barrel (declining real prices) and 
not follow the development in prices for other goods, it 
would lead to a reduction of around 200 billion kroner in 
estimated state revenue. Less than a year ago oil prices 
were at a much lower level than the one we are now using 
as a basic assumption. In March 1994 cargos of oil were 
sold for as little as $13 a barrel. With this kind of oil 
price for the entire period up to the year 2005, the state's 
income would be reduced to around 300 billion kroner, 
a substantially smaller amount than the 750 billion 
kroner the forecasts operate with. 


The only thing we know for sure about oil revenues is 
that they are uncertain, and that sooner or later they will 
decline. Therefore we must distinguish between earning 
money from petroleum and spending it. This involves 
the continuation of a moderate development tempo, 
restraint in spending this income, and managing to build 
up an oil fund while revenues are high. In this way we 
will ensure that the people get the best possible yield on 
the investments and the continued responsible adminis- 
tration of our petroleum assets. 


Labor Party ‘Worse Than Market Liberals’ 
95EN0187C Oslo AFTENPOSTEN in Norwegian 11 
Mar 95 p 2 


[Article by Hilde Harbo: “Lundteigen Strongly Attacks 
Labor Party’s European Union Strategy”) 
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[FBIS Translated Text] The Labor Party is the leading 
supporter of market forces today, Per Olaf Lundteigen of 


the Center Party maintains. 


He says that the anti-EU forces did not adequately 
perceive that the Labor Party and the government are 
making heavy use of state resources for the purpose of 
concentrating settlement and industrial and commercial 
structure so that the country will be better adapted to 
European Union (EU) membership at the next cross- 
roads. The resources he refers to include the State 
Industrial and District Development Fund (SND), a 
state regional and commercial policy control tool that 
the anti-EU parties in the Storting have helped to pro- 
vide with large appropriations. 

, who is the ideologist for the most radical 
forces in the Center Party, is getting ready for a major 
atiack on the government party at next week's congress. 
He wants to create a common understanding among the 
anti-EU forces that the Labor Party is quietly continuing 
“its big project” and that as a step in its EU strategy the 
government is using state-owned businesses and state 
commercial banks for the opposite of what they should 
be doing: correcting market forces and protecting special 
trades and sectors. 


“The Labor leadership's long-range goal is to get Norway 
out of what Thorbjorn Jagland regards as a lower form of 
civilization and into a higher one, namely the EU. To 
implement this the government is using its control over 
state resources to restructure industry and settlement,” 
Lundteigen said. 


He says in this way the Labor Party is aiding market 
forces and making them more efficient. 


“The Labor government is worse than the market lib- 
erals because it is using the state’s enormous economic 
power to strengthen market forces,” said Lundteigen, 
who went on: 


“Why should the anti-EU parties put money into state 
measures that are now being used to fulfill the govern- 
ment's big EU vision?” 


As a crowning example of such use of state funds he cited 
the distribution of the big SND resources. 


“This money is distributed according to business admin- 
istration criteria, it promotes big businesses and is con- 
centrated in central areas,” Lundteigen said. 

He says the anti-EU forces did not fully comprehend the 
Labor Party's plans for the SND funds and wants to 
sound the alarm about the effect of this use of state 
support funds. 


“People live in the belief that SND and the state busi- 
nesses will correct market forces. But to an increasing 
extent the intent is the exact opposite.” 


Lundteigen thinks the Center Party and the other anti- 
EU parties should reevaluate their support for SND. 
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“When these funds are used to strengthen market forces 
it is not natural for the anti-EU forces to add more wood 


to the fire by going in for bigger SND appropriations.” 


The investment tax rules are another example of the 
Labor Party's pursuit of a concentration policy, in Lun- 
dteigen’s opinion. 


“People think this tax has the opposite effect of the 
employer tax. That is not correct as long as factory 


production of goods is exempt from the investment tax 
while artisan production is affected.” 


oe aS SOS Se SEES ae Ne 
infrastructure institutions such as NSB [Norwegian Rail- 
ways}, the postal system, and the Telecommunications 
Administration are proof of the Labor Party's support of 
market forces, according to Lundteigen. 


He says the government does not dare show how it uses 
the money because it has a substantial educational 
problem when it has to defend and explain the use of 
funds. According to Lundteigen an effort has been made 
to solve this problem through the absence of publicity 
and public scrutiny. 


“The anti-EU forces, including the Center Party, have 
been too weak in their analysis of the heart of the 
government's policy. We must be fully aware that it has 
never laid its big project of Norwegian EU membership 
aside. The strategy is to never talk about it but always 
think about it. The government is tough, therefore we 
must take it seriously,” he said. 

Lundteigen is taking one step at a time and would not 
disclose at this time what strategy he thinks the anti-EU 
side, or “counterforces,” should use to reverse the devel- 
opment he says the Labor Party has planned. 


“The most important task at this point is to create a 
collective perception of reality among the EU opponents 
concerning what the government wanis, so that we can 
use it as a basis for drawing conclusions in selecting a 
Ss ee Se ees eee eee 


Growing Number of Extremist Groups Viewed 


9S5EN0188A Oslo AFTENPOSTEN in Norwegian 18 
Feb 95 p 3 


[Article by Arild M. Jonassen: “Extremists Sprouting on 
the Right”) 

{[FBIS Translated Text] Yesterday a new branch was 
added to the slowly growing group of right-wing extrem- 
ists. Norwegian Patriotic Youth was founded at 
Ringerike with about 20 members. 


The main leaders of the right-wing extremists estimate 
that there are about 300 members in the different 
organizations in the country, with the greatest growth 
occurring in the Viking East and West Groups and at 
Ringerike. Others think that 200 is a better estimate. 
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“Our main goal is the fight against ‘antiracist pigs’. We 
will not allow any of our members to use Nazi symbols in 


the group, “Tom” (21), “Per” (19) and “Arne” (17). 


They want to hide their identities either for fear of losing 
their jobs or out of consideration for their parents. When 
AFTENPOSTEN i 


peer ane we hie teller wal-7 Pemanp al ee 


anonymous, but this kind of opposition leads to 
increased support for us,” “Tom” (21) said. 

All three of them were present at the neo-Nazi den in 
Treschow Street in Oslo when the police raided the 


premises last Saturday. Of the other 78 youths brought to 
the police station many were also from Ringerike. 


“We gain new members every time the antiracists have a 
public meeting at Honefoss or the blitzers have a concert 
with a band like "Dead Gerhardsen’ honoring the fact 
that city council leader Rune Gerhardsen will pay for the 
Blitz House. If the nationalists became squatters also we 
would immediately be thrown out,” the three said with 
irony. 

The blitzers and other antiracists have been declared 
opponents. 

“It is easy to forget politics in this fight. After cach 
campaign there is more revenge.” 

“The blitzers claim that you are the violent ones. Any 
comments?” 


“Yes. That is nonsense. Even last Saturday they started 
the rock throwing. Now a new refugee center will be built 
at Hole. We promise to campaign against it. We are 
Norwegian patriots. We will protect Ringerike’s bor- 
ders.” 

“Do you have weapons training like the Aryan Brothers 
group in Tonsberg?” 

ee RS ee 
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area felt challenged by antiracists from Ringerike, and a 
group consisting of 40-50 Boot Boys carried out what the 
three of them characterized as a neo-Nazi protest march 
at Honefoss. 


“That was how we came into contact with this environ- 
ment in the beginning.” 


Just before the EU referendum took place about 60-70 
right-wing extremists participated in another event at 
Honefoss, allegedly to protest the antiracists’ destruction 
of a car belonging to someone from the Honefoss group. 


“Afterwards we sold many T-shirts and many nationalist 
CD's and we gained an unexpectedly high number of 
new members.” 

Thirteen members wearing bomber jackets with a Nor- 
wegian flag on the shoulder showed up on short notice 
when AFTENPOSTEN arrived to interview the leaders 
on Thursday, the day before the meeting when the group 
was founded. 


They quote a total active membership of 20 people aged 
15 to 22 years, including three girls. In addition to this 
there are six adolescents from “White Resistance” at 
Hadeland and 20-25 sympathizers who so far have not 
become members for fear of having trouble with their 
parents or losing their employment in the event outsiders 
should get hold of the membership list. 


Nazi Whores 

“Political opponents are spitting at us and calling us 
Nazi swine. They call our girls Nazi whores.” 

“Many of you are wearing T-shirts featuring the Norwe- 
gian Rinnan Band which changed its name to "Vidkun's 
{[Vidkun Quisling’s] Friends’. Division S is another 
favorite band. Many Norwegians were tortured and 
killed by Henry Rinnan’s group of informers in Tron- 
delag during World War II. Nor is Vidkun Quisling an 
unknown Norwegian. Do you not understand that this is 
offensive to many people?” 


At Grini 


“No, I do not understand,” the 17-year old “Arne” said. 
On the other hand, the 19-year old “Per” said that he 
understands that people react to this, adding that his 
grandfather was imprisoned in the concentration camp 
at Grini. 

“Per”: “We must get rid of such symbols in order to be 
accepted. Many older people will then support us finan- 
cially.” 

“Do you know who bombed the blitzers?” 

“No comment.” 


Chief of Security Police 


The Chief of the Security Police, Hans Olav Ostgaard, 
did not want to disclose how many people they think are 
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registered as members of these groups, but he confirmed 
that AFTENPOSTEN’'s estimate of a slight increase in 
their number is correct. 


“Groups are formed and disappear and many people are 
members of more than one group. The result is that there 
seems to be more people belonging to these groups than 
there really are,” Ostgaard said. 


He stressed the fact that around the nucleus of each 
group there are many sympathizers who do not want to 
become registered members for various reasons. 


The security police are taking note of the constant 
conflict between the Blitz environment and the right- 

wing extremists in the Oslo area, but they think that the 
inal af chidants bas teas the aes Gers ta cane 


an eee ee Ostgaard 


[Box, p 3] 


BOOT BOYS: Skinhead group founded by Olle Krogstad 
from Hokksund. For many years he wrote the magazine 
Boot Boys. Gradually from the middle of the 1980's they 
became the trend-setting street extremists among the 
ee. Say Ss © pues mew Se bap 
insignia, and sub-groups were started at Romerike and in 

Now many have moved to new groups. Boot 
Boys have become the commercial company Boot Boys 
Records which sells CD's and T-shirts. 


ARYAN BROTHERS: There are 10-20 members in the 
Tonsberg area. They were established a couple of years 
ago. This is one of the groups that has aggressively spread 
information about arming themselves for racial warfare 
and conducting weapons training. They have procured 
illegal weapons partly in Norway and partly from friends 
in the White Aryan Resistance in Sweden. They confirm 
collecting information about their antiracist opponents 


along with other groups. 


NORWEGIAN YOUTH: Supposedly an umbrella orga- 
nization for all young, active opponents of immigration. 
Has a postal address in Ullensaker. They publish the 
magazine UNG FRONT, but are diminishing in impor- 
tance. 


INTREPID: A group founded in 1993 in Trondheim. 
Claims to have 50 members, but is allegedly on its way 
out. Works against immigration. 


VIKING: This most important right-wing extremist 
organization has now been split between Oslo East and 
West, cach with its own leader. It also has members in 
Tonsberg, Drammen, and Honefoss. The East leader is 
supposed to be a journalist with the magazine FRITT 
FORUM, in which the editor, Michael Knutsen, is the 
main character. Viking has an estimated 60 members, 
but has as its goal the recruitment of several organiza- 
tions under its wing. 
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NORWEGIAN PATRIOTIC YOUTH: Established at 
Honefoss yesterday with about 20 members ranging in 
age from 15 to 22 years. Might be the most rapidly 
increasing right-wing extremist group of any Norwegian 
small city at the moment. Many are members ~f other 
similar organizations, among them Viking, but think 
they want to have their own organization because Viking 
ee ey eae ee 
in 


VALKYRIA: Fairly newly started group for girls with 


nationalists when the love relationship breaks up. 
ZORN 88: A group with both old Nazis and younger 


logical inspiration and a leader for right-wing extremist 
youth organizations. Publishes the magazine GJALLAR- 
HORN. 


New groups «« constantly popping up, apparently in 
order to give the impression that they are many and 
strong. It is often insinuated that there are the» cells 
created to carry out terrorist acts. One of these is 


Antiantifa which registers political opponents in cooper- 


skinheads with clean-shaven heads, Nationalist Brother- 
hood, Majorstua, whose main function is to be a 
mailbox; Nationalist Youth in Drammen which is on its 
way to becoming part of Viking; Defense of the Realm's 
Borders, (VARG) is based at Romerike with 10-12 
members. Defense of Risor’s Borders (VAR) has less 
than 10 members. There are smaller groups without set 
nares both in Stavanger and Bergen. The Third Position 
is allegedly a right-wing extremist ideological think tank 
with a post office box at Darbu. A-AFA-RAGNAROKK, 
the magazine that recently maintained that a new Nor- 
wegian Aryan cell is behind the bomb attack against 
Blitz, is published at the same place. The editor is 
supposed to have disappeared without a trace in Sweden. 


Leaders’ Ability for Fiscal Planning Questioned 
9SENOI85A Oslo AFTENPOSTEN in Norwegian 24 
Feb 95 p 12 


[Editorial: “Problems We Must Face”’] 


[FBIS Translated Text] Central Bank Governor Torstein 
Moland made the longterm prospects for the Norwegian 
economy a main point in his speech to the board of the 
Bank of Norway yesterday evening. It is both useful and 
important to resist the temptation to forget problems 
that lie relatively far in the future in a situation where the 
outlook for the next few years is especially bright. And of 
course it is correct that we are not well served if our own 
favorable situation leads to such great complacency that 


For it is precisely in this 
period sien ensenous tevunnes ane foving tn tom Gs 
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oil and gas activity that we have the besi opportunities to 
make arrangements so that we can escape criticism and 
accusations from future generations. 


If we look a good way into the future we will be struck by 


<0 d : - 
public budgets by 7-10 percent of gross national product. 
If we fail to take the necessary countermeasures we could 
have a state fiscal problem on a par with the one Sweden 
is now grappling with. At some point we will have to 


to move in the right direction all along. 

The central bank governor introduced two demands 
which he called the “Oslo criteria”: First, that from now 
on all the increase in oil revenues be set aside, and 
second, that the budget deficit, excluding oil revenues, be 
reduced by 3-4 percent of gross national product during 
a 10-year period. This will not represent any dramatic 
change of course, but by proceeding so methodically and 
doing a little each year we can avoid dramatic readjust- 
ments. If we can accomplish this the budget will show a 
surplus of approximately 6-7 percent of gross national 
product in the years following the turn of the century. 
If this is achieved, substantial financial reserves will be 
built up that could make it easier to face the decline in oil 
revenues and the increase in social security payments. 
Bui the bank governor is indeed pointing to a highly 
relevant problem when he asks if it will be possible in 
practice to build up assets in such a way. Will the 
politicians succeed in resisting the temptation to use 
revenues that are just lying there? Moland is correct in 
saying that this will be one of the major challenges for 
our political system in the time ahead. 

Past experience does not exactly provide any reason to 
look optimistically at the politicians’ ability to think and 
act in a longterm way for the benefit of future genera- 
tions. The statements of Per Olaf Lunditeigen of the 
ee ee ee ee 
oil revenues are alarming in this respect. Many politi- 
cians reject Lundteigen’s words, but that is not much 
help when in practice they often act in line with his views 


anyway. 
The central bank governor mentioned the good results 
for the big commercial banks, and there is reason to note 


his warnings against a lending policy that is too expan- 
sive. Anxiety about a new may also lic 


spree 
behind the state's demand for a yield of around 50 
percent. 

SV Leader Called ‘Cause’ of Party ‘Unrest’ 


9SENOI85B Oslo AFTENPOSTEN in Norwegian 22 
Feb 95 p 14 


{Editorial: “Unrest in Socialist Left Party”) 





is prohibited without permission of the copyright owners. 


bp ey Ph 











calling for his resignation. Viewed in this light it 

wren Poe Poe mae + Rie sagt sth et ed 
gone farthest toward demanding a change of leader is 
Nord-Trondeiag County leader Inge Staldvik. Staidvik, a 
relative newcomer, left the Labor Party in protest against 
the leadership style there, and there is probably still 
strong resentment in the socialist camp of renegades of 
this type. 

But there is no doubt that Solheim’s many and often 
surprising initiatives have created considerable uncer- 
tainty in party ranks. He himself characterizes his style 
as enquiring and undogmatic, and when confronted with 
Se Caeeass Op 6 sty Sk aes See 
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‘No’ Parties Seen ‘Lacking’ Political Content 
9SENOI8SE Oslo AFTENPOSTEN in Norwegian 
27 Feb 95 p 12 


[Editorial: “No Parties’ in Adversity”) 
[FBIS Translated Text] Three months after the refer- 


content in the many words about a red-green alternative. 
It has been confirmed that this was merely empty rhet- 
oric. And both parties are troubled by political initiatives 
that create uncertainty about their stands on important 
political issues. The initiatives also give reason to ques- 
tion the qualifications of the leaders of the two parties. 
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After the victory for the anti-EC side in 1972 the two 
parties——especially the SV—were abie to reap some gains 
in the Storting election the following year. At this junc- 


pursue. When Solheim says so emphatically that he will 
continue to act as an enquiring spirit with an undogmatic 
attitude toward political issues, he makes it clear at the 
same time that under his leadership it will be difficult to 
grasp what the SV stands for as a party. And when Anne 
Enger Lahnsicin fails to clearly repudiate various hair- 
need to be generous and accommodating to each other it 
creates confusion and uncertainty about where the party 
really wants to go. 

During his entire time as SV leader Solheim has stood 


saty eoodiate Guhuen of Get conethationsl geapeed ta 
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House of Representatives, the opposition, and the mass 
media keep an cye on the government's acts. He con- 
tinued: Therefore it is inconceivabie to think that Cyprus 
can be used as a transit station or that it will cover up any 
act of reselling arms to serve any country or countries. 


Government Te Seek WEU 
Membership | 


NC2703120595 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1030 GMT 27 Mar 95 


[FBIS Translated Text] Government spokesman loannis 


Kasoulidhis has confirmed CyBC [Cyprus Broadcasting 
Corporation] information that the Cyprioi government is 





shied oe eee 
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US. Opposition t2 Greek Military Moves in 
Cyprus 


NC2703152295 Athens ELEVTHEROTIPIA in Greek 
27 Mar 95 p 4 
[Report by Kira Adham] 


{[FBIS Translated Excerpt] National Defense Minister 
Yerasumes Arsenis appears determined to “race” ahead 


Government Bases Foreign Policy on US. 
Relations 


NC2703124495 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 25 Mar 95 p 10 


[Report by Stefanos Kasimatis]} 


FBIS Translated Excerpt] The ited turn of our 
(reign policy is finally taking a clear form: Last month's 
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lift the temporarily. 
Second: On the Albanian issue, the United States urged 
both sides for “talks moderation.” As a result, 


lized depends on the government's daring and manev- 


Papoulias is beginning to realize that this opportunity is 
significant since he will be credited with the success if the 
country closes its open fronts in the Balkans. (passage 
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any commitments. It is just using for its benefit the 
desire of the only superpower to reconfirm its special 
weight in the Balkans—a region where Europe as a 
whole, the European “»rces individually, Russia, and the 
United States are trying to secure their presence.” [pas- 
sage omitted] 

Efforts To ‘Blackmail’ Europarliament Criticized 


NC2703115195 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 25 Mar 95 p 24 


{Interview with former Deputy Foreign Minister, Euro- 
pean Parliament Deputy loannis Kranidhiotis by corre- 
spondent Stefanos Kasimatis; place and date not given] 


[FBIS Translated Excerpt] [Passage epee [Kasimatis] 
On 6 March, the European Council reached an agree- 
ment regarding the EU-Turkish customs union in 
exchange for a timetable for Cyprus’ accession to the EU. 
How do you evaluate this overall agreement? 
[Kranidhiotis] Cyprus’ European prospect is a course 
that we charted in the 1980's when PASOK [Panhellenic 
Socialist Movement] formed the government. The Euro- 
pean Council in Corfu and Essen decided to include 
Cyprus in the next EU expansion and on 6 March 
decided that negotiations for the accession would begin 
six months after the conclusion of the intergovernment 
conference. These three decisions are actually offering 
the most significant prospects for resolving the Cyprus 
issue and taking it out of the impasse that it has been in 
since the Cypriot tragedy. These three decisions were 
goals that Theodhoros Pangalos and I set when PASOK 
took over again in 1993. 
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I believe the prospect for the beginning of negotiations 
and Cyprus’ accession would act as a catalyst for 
resolving the Cyprus issue, would overturn Turkey’s 
expansionist plans, create a rift within the Turkish 
Cypriot community, and offer incentives for cooperation 
within the framework of a united Cyprus. I am opti- 
mistic that during the negotiations for Cyprus’ accession 
to the EU, efforts will be made to resolve the issue. 


If the Cyprus issue is resolved before the negotiations for 
EU membership conclude, then all of Cyprus will 
become an EU member with no problems. But, if the 
negotiations conclude and the Cyprus issue is pending, 
then some sides will surely raise obstacles to Cyprus’ 
accession, arguing that the Cyprus issue must be resolved 
first and then Cyprus can join the EU. It is at that time 
that Greece will have to undertake an initiative and link 
the accession of all of Cyprus with another community 
issue, possibly with the beginning of accession negetio- 
tions ~.th Central and Eastern European countries. 


There is also a possibility—if not certainty—that the 
European Parliament will reject the EU-Turkish customs 
union because of Ankara’s negative behavior regarding 
human rights issues. Some members of the European 
Council and the European Commission are using black- 
mail in linking the two issues and threatening to cancel 
the commitment for Cyprus if the European Parliament 
rejects the customs union with Turkey. As you can 
understand, this is unacceptable and is introducing 
unconventional methods. The European Parliament and 
the Greek Eurodeputies will react to such manipulations 
effectively. [passage omitted] 
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Ciller’s Assertion on Saddam’s Rocket Site Seen 


NC2703 173895 Ankara TURKISH DAILY NEWS in 
English 23 Mar 95 pp 1, A& 


[Editorial by Ilnur Cevik: “Mission To Teach Saddam a 
Lesson”’] 


[FBIS Transcribed Text] For those who were told that 
the Turkish military incursion into Northern Iraq was 
aimed at finishing off the separatist terrorists of the 
Kurdistan Workers Party (PKK), we have some news... 


According to Prime Minister Tansu Ciller, the operation 
has another aim: To destroy a tunnel built by the 
Saddam Husayn administration to destroy mobile rocket 
launchers aimed at Turkey... 


The prime minister reportedly told her cabinet on 
Monday [20 March] that Saddam had built the tunnel 
and deployed the rocket launchers to threaten Turkey’s 
massive energy and irrigation projects in southeastern 
Turkey. 

She said Turkish forces would find this tunnel and 
destroy it and everything inside. 

So our prime minister is actually declaring war against 
the Baghdad administration of Saddam. 

We hope all this is a simple joke on the part of the prime 
minister or that she was just making these statements 
because of a misunderstanding... 


It is not hard to justify such a military operation to fight 
a band of terrorists who have been threatening our 
citizens in southeastern Turkey. Yet if you say we are 
actually advancing in Northern Iraq as a show of force 
against Saddam, you may win some points in Washing- 
ton—where anti-Baghdad sentiment always runs high— 
but in the long run we are left with the reality of Saddam 
and have to live with the Iraqi people. It may mean we 
will face certain complications. 

It is one thing to cross into Northern Iraq running after 
terrorists because the Iraqi government cannot control 
the area. But it is something else to violate Iraq's 
territorial integrity to destroy a tunnel allegedly built by 
Saddam to shoot rockets into Turkey... 

Ciller should not cast a shadow on the real aims of the 
military operation with such absurd statements... 


Visit by the Troika 


Meanwhile, the foreign ministers of France, Germany 
and Spain as well as the EU external affairs commis- 
sioner will be in Ankara to discuss Turkey's entry into 
the customs union. They will bluntly tell Prime Minister 
Ciller as well as President Suleyman Demirel and Par- 
liament Speaker Husamettin Cindoruk what is expected 
of Turkey by October if it wants the EU countries and 
the European Parliament to give the go-ahead for the 
customs union. 


TURKEY 39 


Army Update on Operation Steel in North Iraq 
TA2703171395 Ankara TRT Television Network in 
Turkish 1500 GMT 27 Mar 95 


[FBIS Translated Text] Operation Steel against the PKK 
[Workers Party of Kurdistan] in northern Iraq is in its 
eighth day today. So far 172 terrorists have been killed 
and 12 captured. 


Staff Colonel Dogu u, head of the Press Infor- 
mation Center of the Office of the Chief of General Staff, 
issued a written statement today saying that during the 
past 24 hours, a noncommissioned officer was killed and 
a noncommissioned officer was wounded. The statement 
says that the Turkish Armed Forces maintain control 
over the entire area of operations, and that search and 
combing operations are being conducted without inter- 


ruption. 

The statement lists the weapons seized since the begin- 
ning of the operation on 20 March 1995: 702 different 
rifles, including Kalashnikovs, [words indistinct], 16 
mortars, 42 rocket launchers, 2 grenade launchers, 2,710 
magazines, one 75 mm gun, 513 hand grenades, 59 
antitank mines, 358 antipersonnel mines, 20 pistols, 
150,000 rounds of ammunition, 4,700 antiaircraft 
rounds, 1,326 mortar bombs, 810 rockets, 21 artillery 
rounds, and large amounts of food, clothing, and medical 
equipment. 


The statement points out that citizens continue to send 
messages to the soldiers serving in the operation through 
the Public Relations Department set up within the 
Gendarmerie Public Order Command, and that 3,400 
messages have been processed so far. 


Golhan: Operation in Interests of Turkey, Iraq 
7A2703192395 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Mar 95 


{[FBIS Translated Text] National Defense Minister 
Mehmet Golhan has said that the operation being car- 
ried out by the Turkish armed forces against the PKK 
[Workers Party of Kurdistan) in northern Iraq is in the 
interests of Turkey, Iraq, and Europe. 


During a visit to Aksaray, Golhan said that Turkey is the 
only country that protects Iraq's territorial integrity. He 
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pointed out that foreign forces that try to divide Turkey 
cause discrimination between Turks and Kurds and try 
to create unrest in the country. He recalled that the PKK 
has exploited the authority vacuum in northern Irag and 
murdered innocent people. Golhan added: Of course, 
Turkey had to go there. The fight between the two tribes 
in northern Iraq created an authority vacuum. The 
forces that benefited from this vacuum attacked our 
villages. We could not have remained passive. This 
operation was carried out in the interests of Turkey, Iraq, 
and Europe. The Turkish armed forces support and help 
Golhan was visiting a military equipment factory in 
Aksaray. 


Military Official: PKK Never Allowed To Return 


TA2703195095 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Mar 95 


[Interview with Staff Colonel Kundakci by correspon- 
dent Guntac Aktan in northern Iraq on 27 March 
95—recorded] 


{FBIS Translated Text] [Aktan] We are on Daylah Hill, 
one of the highest peaks in the Hakurk Valley, about 
1,800 meters above sea level. Can you please assess the 
past week of the operation for us? 


[Kundakci] We visited many places with you. The 
Turkish troops have established full reign, ‘et alone 
control, over the entire area. We are now some 50 km 
east of our Derecik border station, on Daylah Hill in the 
Durji or Hakurk Valley. As you see, our troops are 
everywhere, observing everything. They are in full con- 
trol. Our troops are patrolling all the parts of the 30 to 
35-km deep valley that extends to Durji. They are 
looking for terrorists in every hole. They neutralize the 
ones they find. 


[Aktan] The operation carried out this year has another 
characteristic. Can you tell us about it? 


{[Kundakci] This year, we entered through Derecik in 
Semdinli, in other words, from the western bank of the 
Baraz Gir River we moved eastward. All the areas we are 
now on up to the (Armush) area that you see over there 
were taken under control by troops airlifted by helicop- 
ters. These areas were taken both from the west and from 
the south. In short, the areas of (?7Draw-1), (?7Draw-2), 
(Armush), and Durji are now under our full control in 
every respect. We are seeking terrorists everywhere. We 
found and destroyed numerous depots belonging to the 
terrorists in these areas. There was a lot of equipment, 
ammunition, weapons, and tons of food. 

{[Aktan] Can we say that the operation reached its target 
and is now reducing speed? Are there any other places we 
need to advance to now? 


{[Kundakci] Yes, we can say that. The plan is being 
implemented successfully. We have now reached the 
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stage of implementing the details of the plan. All the 
targets are under the control and under the reign of our 
troops. We are now ing Out rigorous search and 
comb operations. We will find the terrorists who remain 
here or who are hiding, and we will neutralize them. We 
will catch them dead or alive. We will ensure that they 
are unable to live in these regions any more by 
destroying their shelters and depots. We have seized a 
major part of their food. We will seize more through our 
rigorous search and comb operations. 


When the terrorists come back they will not be able to 
live here. This is assuming that they are able to come 
back. Afier this operation, our troops who are now 
familiar with the area, will come back from time to time 
and check out the situation; they will never allow the 
terrorists to use these areas again. 


ERNK Threatens To Retaliate for Iraq Incursion 


NC2703172295 Ankara TURKISH DAILY NEWS in 
English 25 Mar 95 p AS 


{[FBIS Transcribed Text] Brussels—Kurdish separatists 
battling Turkish forces in northern Iraq threatened 
Friday [24 March] to strike back against major Turkish 
cities and warned foreign tourists not to visit Turkey. 
Just minutes after members of the National Liberation 
Front of Kurdistan, or ERNK, made their threat at a 
Brussels news conference, a delegation of Kurds was 
received by European Union officials in a move that 
seems certain to strain the EU's already tense relations 
with Turkey. 


The delegation represented some 200 demonstrators 
who chanted slogans outside the EU building supporting 
the Kurdistan Workers Party, or PKK, whose rebels the 
Turkish Army is pursuing in northern Iraq. 


EU officials insisted the delegation did not represent the 
PKK, an organization described as “terrorist” earlier 
this week by Nico Wegter, the EU's foreign affairs 
spokesman. But at least one member of the delegation 
received at EU headquarters had participated in the 
earlier news conference by the ERNK, the PKK’s polit- 
ical wing. 

During the news conference, the ERNK’s European 
representative Ali Garzan vowed the PKK forces would 
resist the Turkish Army's incursion into Iraq and would 
hit back with “violent actions” in Turkey. 

“We will continue to strike Turkish special war forces in 
the south, in the north and in the great cities of Turkey,” 
Garzan said. 


He singled out Istanbul as a possible target. Garzan 
warned foreign tourists from visiting Turkey. “In Turkey 
there is a state of war. We ask European tourists not to go 
to Turkey,” Garzan said. 


“We are not responsible for bad events that could 
occur.” The demonstrators waving Kurdish flags and 
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chanting anti-Turkish slogans protested against the EU's 
decision two weeks ago to form a customs union with 
Turkey due to take effect Jan. 1. 


The customs union was hailed as a historic step by EU 
and Turkish officials. They said it would boost Turkey's 
economy and tie the country closer to the West at a time 
of growing support for Islamic fundamentalism in the 
region. 


But the offensive into Iraq launched Monday, has 
bruised relations. A number of EU nations have criti- 
French Foreign Minister Alain Juppe, leading an EU 
mission to Ankara Thursday, warned the European 
Parliament will vote down the customs union unless 
Turkey improves its hurnan rights record. 


“If the voting takes place tomorrow, the result will be 
negative,” Juppe told a news conference in the Turkish 
capital. 


The Kurdish delegation that visited EU headquarters 
Friday handed over a letter addressed to Juppe, whose 
country currently holds the EU's rotating presidency. 


The delegation was led by Kemal Yucel, president of the 
Association of Kurds in Europe. Turkish diplomats in 
Brussels said they believed the Association was close to 
the PKK. 


U.S. To Guarantee Loans for Baku-Ceyhan 
Pipeline 


NC2703165095 Istanbul SABAH in Turkish 20 Mar 95 
pi4 


[Column by Sedat Sertoglu: “One Trillion Turkish Lira 
From the United States”’] 


{FBIS Translated Excerpt] Professor Emre Gonensay, 
who is Prime Minister Tansu Ciller’s chief adviser, will 
visit the United States again at the end of March. He will 
hold talks in Washington with the State Department 
officials. In fact, he will even meet with Richard Hol- 
brooke, who formulates the White House policy on 
Turkey. Gonensay and Holbrooke will finalize an agree- 
ment that will be disclosed at the end of the talks 
between President Clinton and Prime Minister Tansu 
Ciller in Washington in the last half of April. 


The agreement is related to the “financing of an oil 
pipeline” to transport Azerbaijan's oil. It can be outlined 
in brief as follows: “The United States will guarantee 
Turkey $2.5 billion (100 trillion Turkish lira) for the 
construction of a pipeline from Baku to Ceyhan to 
transport Azerbaijani oi! to the Mediterranean Sea. In 
other words, the United States will inform the financing 
organizations that it will guarantee the credits they 
extend to Turkey for the project and that Washington is 
prepared to cover the expenses if Turkey fails to pay 
them back.” 
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That is a very important U.S. gesture at a time when 
Turkey has limited power to borrow from foreign coun- 
tries or organizations and Ankara finds it very difficult 
to get new credits. Furthermore, Turkey has been unable 
to raise its credibility. The agreement will outline Wash- 
ington’s confidence in Ankara and the political and 
economic support it gives Turkey. That will be a message 
to international financial circles. 

The U.S. Administration has formerly given similar 
guarantees only to Israel. That gave that country the 
opportunity to get loans from international financing 
organizations worth $10 billion. 


The project is not limited to just Azerbaijani oil. The 
question of the Port of Novorossisk in Russia will be put 
aside, and the Baku-Ceyhan pipeline will make it pos- 
sible to transport Kazakhstan's oil to the Mediterranean 
Sea. This is a very promising development. [passage 
omitted] 


‘Secret’ German Plan on PKK Repatriation 
Reported 

9SESO173A Istanbul NOKTA in Turkish 5-11 Mar 95 
pp 26-31 


[Report by Bulent Ismen and Can Cevik: “Germany Will 
Return 70,000 Turkish Fugitives and PKK Members”] 


{[FBIS Translated Text] A secret report sent by Germany 
to Turkish officials and obtained by NOKTA raises hopes 
that many of the difficulties that currently affect Turkish- 
German relations will be eliminated. The report states 
between the lines that the PKK [Kurdistan Workers’ 
Party], which has strained relations between the two 
countries, is now better understood in Germany and that 
even German citizens no longer tolerate the PKK. In the 
report sent to Ankara, Germany states clearly that it is 
determined to repatriate PKK members to Turkey. The 
report also states that Turkish citizens who have partici- 
pated in PKK activities in Germany as well as 70,000 
Turks who have not been accepied as refugees will also be 
repatriated. The report also refers to suspicions that there 
has been collaboration between the PKK and Nazis in the 
bombing of mosques in Germany. 


Since the 1960's Germany has become a “second home- 
land” for approximately 2 million Turks. Many families 
in Turkey wait for the return of these “German expatri- 
ates” about whom so many movies have been made and 
so many books written and who return to Turkey during 
the summer months on their annual vacations. 
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the 12 September coup. Persons who were declared to be 
illegal knocked on the doors of Germany. Most who went 
there quickly earned the label of “refugee.” Other, street- 
smart young Turks exploited this situation: They went to 
Germany without any visas and declared themselves as 
refugees. Many of these were successful. Those who 
failed were arrested and immediately returned to 
Turkey. Just as the Turkish families who emigrated to 
Germany in the 1960's began to raise their third gener- 
ation, the PKK raised the banner of separatism in 
Turkey and began to build the political wing of its armed 
struggle in Germany. The 2 million Turks in Germany 
became a useful target for PKK propaganda. However, 
the heavy losses the PKK suffered in Turkey recently 
also revealed the true face of its activities targeting 
German public opinion. When the PKK persisted in its 
campaign of violence in Germany, the German govern- 
ment banned it and declared it a terrorist organization. 
The intense efforts of the Turkish government also 
played a very important role in the decisions the German 
government took. 


Germany acknowledged that the PKK is a terrorist 

and banned its activities, but never agreed 
to extradite the PKK members on its territory to Turkey. 
That was because the PKK and the Kurdish organiza- 
tions that support it subjected the German public to a 
propaganda campaign saying that “if you extradite us 
they will torture and execute us in Turkey.” News on 
German television showing burning villages in Turkey, 
evacuated homes, hundreds of thousands of uprooted 
Kurds, burned forests and writers and parliamentary 
deputies imprisoned because of their views provided 
substantial support to these charges by the PKK. As a 
result, the German government, which came to office 
with a very small majority of votes, remained helpless 
against pressure by the opposition. However, the persis- 
tence of the PKK to continue with its terror campaign in 
Germany opened the government's eyes. 


The PKK is not the only problem the Turks have in 
Germany. The resurrected spirit of Hitler strolls in the 
flames rising from burning Turkish homes. Although 
German officials have repeatedly pointed out that Turks 
are not the only targets of the racist attacks that intensi- 
fied after the unification of the two Germanys, there are 
many scenarios which are based on the hypothesis that 
the PKK maintains relations with extreme right-wing 
organizations in Germany. 


Report and Aftermath 


Troubled by these problems, Turkish-German relations 
regained some color following the emergence of this 
report in January 1995. Analyzing the principal prob- 
lems that afflict Turkish-German relations, the report 
contains hitherto unpronounced conclusions and 
appraisals. Notable examples include questions over 
whether the bombing of houses and shops owned by 
Turks was organized by German racists or the PKK; the 
determination that the PKK is engaged in smuggling 
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people from Turkey into Germany; findings about the 
methods used to raise money for the organization; and 
assessments by senior officials of German states about 
these and other issues. 


The report states that, although German officials have 
repeatedly said that racist attacks are not directed “solely 
against Turks,” in raids of neo-Nazi organization centers 
in many states explosives and documents expressing 
anti-Turkish sentiments were seized. The report further 
says that in such incidents some German public officials 
treated the perpetrators with indulgence. For example, in 
Hamburg 27 police officers were suspended from the 
force for this reason but they were returned to their posts 
after some time. In another case involving the bombing 
of a Turkish nursery for children three days after it 
opened, seven German soldiers reportedly engaged in 
extreme right-wing demonstrations in a bus. The report 
says that antiforeigner sentiments are found not only in 
extreme right-wing circles, but also among the police and 
the armed forces. 


PKK Role in Bombing 


The report says that there is no evidence that links 
antiforeigner extreme right-wing organizations and the 
PKK, but that after the Solingen incidents [PKK leader] 
Abdullah Ocalan made statements encouraging the per- 
petrators. Based on this and other findings, the report 
states that there are suspicions that the PKK and the 
Nazis may have collaborated in the bombing of a 
mosque. Noting that the extent of Ocalan’s ties to 
German radicals is not clear, the report says that there 
are Kurds sympathetic to the PKK in the German Social 
Democratic ' arty (SPD) and adds that the PKK has thus 
indirect ties with the SPD. 

The drafters of the report, which focuses extensively on 
the PKK, begin the report by noting that foreigners who 
come to Germany through various channels to request 
political asylum are not expelled from Germany even if 
their requests are not approved. The report says that 
228.000 persons arrived in Germany through various 
channels in the last 10 years and adds that 28,000 Turks 
entered the country illegally in 1994 and 19,000 in 1993. 
The report charges that the PKK profits from this illegal 
migration from Turkey to Germany. Stating that the 
PKK has organized this migration movement, the report 
says that the PKK charges 5,000 German marks [DM] 
per person and that in 1994 it earned DM100 million 
from such operations alone. The report adds that the 
PKK also extorts DM600 out of the DM1,000 the 
German government gives the migrants [each month] as 
social assistance. The report states that the number of 
Turks who have not been admitted as refugees but who 
have not been returned to Turkey has surpassed 70,000 
in the last four years. Stating that the repatriation of 
these individuals is frozen “for the moment,” the report 
says that they will definitely be repatriated. It adds that 
the current government in Germany is weak vis a vis the 
opposition and that the repatriation of these persons will 
begin as soon as the situation changes. 
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Explaining that the PKK has influence over German 
radicals and the media, the report points out that anti- 


report i 

known to be behind the anti-Turkish news broadcast by 

the ART. One of them is Gabriela Ohl, who is the wife of 
is in prison in Turkey for aiding the PKK. 


man who 
The report continues with other interesting revelations. 
The section of the report describing the process of 
seeking asylum in Germany states that the trip from 
Turkey to Germany is made over three routes. The first, 
described as the “classic” route, takes the migrants to 
Greece over the Aegean islands. There the migrants are 
supplied with forged documents and smuggled into Ger- 


many. The report estimates that every day 60 to 70 
persons enter Germany through these routes. Mean- 
while, it is a fact that Turkey has not been sitting idly in 
the face of these developments. A Turkish TV news 
agency has been established in Germany with the sup- 
port of the Turkish state. This agency made a documen- 
tary about how a reporter posing as an asylum-seeker 
entered Germany after paying DM5,000. The secret 
pages of the report states that talks are under way to air 
this documentary film on German television. 


For some reason, the report states repeatedly that the 
German government will also repatriate PKK members 
but that when that will be done remains unknown. It 
acknowledges that, although the federal minister of the 
interior wants to repatriate the PKK members, the slim 
margin of the government's victory in the elections, 
loopholes in German laws and the PKK’s challenges in 
courts with the support—though limited—of the public 
make the government timid on the issue of repatriation. 
The pages of the report marked secret state that the 
Turkish and German ministries of interior reached 
agreement in mid-January 1995 on the repatriation of 
proven PKK militants. 


The report explains the crucial factors related to the 
repatriation of PKK members as follows: “Two factors 
are important on the issue of repatriation. First, Ger- 
many will not repatriate anyone who may face the death 
penalty in his or her trial. Second, defendants who do not 
face the death penalty will be returned only if German 
courts allow it legally. The moment the PKK hears about 
this it will work very hard to derail the agreement that 
has been reached. Germany is concerned that terrorist 
acts that pursue this goal will increase in and outside the 
country.” 


Ankara’s interpretation of this portion of the report is 
very different from that of Germany. Ankara believes 
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that the individual examination of all the cases will 
dilute the issue and prompt the PKK to intensify its 
campaign. Turkey wants the repatriation to proceed 
rapidly and in a single phase. 

The report says that German minister of the interior 
Manfred Kanther wants to repatriate 150 to 200 PKK 
militants immediately in order to intimidate the PKK. 


Up to this point the report describes Germany's perspec- 
tive on the issue of repatriation and its interpretation of 
the PKK. The remaining sections outline the views of 
German officials on these issues. 


[Box, p 27] 


‘Fulfilling Our Responsibilities’ 
Hans Klein, deputy speaker of the German parliament: 


“There have been various responses from the Turkish 
side which has very hastily accused Germans of being 
anti-foreigner whenever an incident has occurred in 
Germany. Turkey is justifiably expressing its concerns 
and anxieties over certain issues. For example, the 
Turkish side is justifiably upset about the unrestricted 
movement of some officially banned organizations in 
Germany. We can mention the PKK as one example. 
This organization has been able to carry on with its 
activities under different names and guises. There are 
also several other extreme right-wing or left-wing orga- 
nizations. There are communist organizations that are 
banned in Turkey. Members of such organizations come 
to Germany and ask for asylum. Then they start to live in 
this country for all practical purposes. After that point it 
is very difficult to expel them out of the country. 
Whenever we emphasize public order over freedom, 
much clamor is raised. We end up facing accusations 
such as "Germany is a fascist and Hitlerite police state.’ 
As a result the German government has very little room 
to act or to take measures. 


“My party has always advocated the institution of very 
harsh and resolute measures. However, sympathizers of 
the left block us. We are fulfilling all of our responsibil- 
ities in Germany. We are fighting a battle jointly against 
those who want to blemish us before the German and 
Turkish public.” 


[Box, p 28) 


‘Political Unity in PKK’ 


Herbert Schnoor, minister of the interior of the state of 
North Rhine-Westphalia: 


“According to figures for 1992-1993, there were about 
600,000 Turks in North Rhine-Westphalia. Most of 
these people adapted to their surroundings even though 
they were not German citizens. An important issue is 
that of extortion. In this the Turks are in the position of 
being victims. The perpetrators may be PKK militants. 
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““We have asked that we be informed immediately when- 
ever a PKK leader is arrested in Turkey or the Turkish 
air force launches a successful air strike in southeastern 
in Turkey PKK militants organize attacks on Turkish 
banks and businesses a few days later. We cannot pre- 
vent these attacks because we learn about events in 
Turkey not from Turkish officials but from the press a 
few days later. The consequences of acts by Turkish 
security forces, perceived to be directed against the 
PKK, are felt here. 


“I know that Turkey has serious problems. I also know 
about the problems in southeastern Anatolia. I under- 
stand Turkey's concerns about preserving its national 
integrity. I often attend Kurdish meetings. I do that 
because I have some doubts. The Kurds here see their 
political unity in the PKK. Very few of the Kurds here 
are members of the PKK. However, for them the only 
party that has any political influence is the PKK. When 
we talk to them they say that the PKK is harming them. 
The PKK is responsible for the acts of violence here. 
They burn police vehicles, they threaten the police by 
pushing their women and children to the fore. We tell the 
Kurds here not to follow the PKK. I often attend the 
meetings of KOMKAR (Federation of Kurdish Workers 
Associations in Germany] to express support for non- 
PKK political groups. Internal security is of vital impor- 
tance for us. 


“PKK’s terrorism threatens us as much as it threatens 
you. Your security is our security. Terrorism must be 
solved at its roots, and the roots are not here but in 
Turkey.” 


[Box, p 29] 


Autonomy for Some Minorities 
Edmund Stoiber, prime minister of the state of Bavaria: 


“While I have no intention to interfere in Turkey's 
internal affairs I would like to say the following: We have 
banned the PKK as an anticonstitutional organization. 
We persist on that decision. However, I think that 
Turkey cannot resolve its Kurdish question solely by 
force. Turkey has to act the way it is acting now with 
regard to terrorist organizations. However, I think that 
autonomy must be granted to certain minorities in a 
large country like Turkey. I think that a form of 
autonomy that does not embody the secession of such 
minorities from Turkey must be granted. I would like 
Turkey to continue on its path toward Europe. This will 
be difficult because Turkey is at the juncture point 
between the West and the East. I also would like to think 
that individuals who demand autonomy only with their 
words, who do not do anything other than making 
declarations about it, are not prosecuted in Turkey. The 
Kurdish question must be taken away from the PKK’s 
hands. I would like to ask the following: Do not the 
Kurds have any rational representatives who can talk to 
Turkey's central government?” 
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[Box, p 29} 


‘PKK Is Behind Attacks on Turks’ 


Thomas Kossendey, chairman of the German-Turkish 
Interparliamentary Joint Work Group: 
“The attacks against our Turkish compatriots who live 
together with us in Germany are a source of extreme 
concern for all of us. The decline of electoral support for 
a re ei en mer, — ite 
t. However we all see that 
Be ape ny meena weed nh efor! 
a foreign terrorist organization more frequently, and that 
the roots of that foreign terrorist organization are in 
Turkey. We feel the need for strong cooperation with you 
to prevent such attacks from there effectively. We are not 
very sure who is burning the villages in Turkey. Some say 
that the PKK is burning them. According to other 
reports Turkish soldiers are burning them in the course 
of fighting the PKK.” 


[Box p 30] 


Turks’ Security as Important as Germans’ 

Gunter Beckstein, minister of the interior of the state of 
Bavaria: 

“Relations between Turkey and Germany or Turkey and 
Bavaria have always been close and good. In 1993, we 
prepared a package of measures to ensure the security of 
Turks who live here. The Turkish worker who lives here 
has as much right for protection as the minister of the 
interior. 

“We are repatriating individuals who do not have the 
status of political refugee because of economic problems. 
However we cannot repatriate the political refugees. 
There is much pressure on us from our public on this 
issue, and, in any event, our laws do not permit such an 
act. 


“We want to enact a law of citizenship for children. 
According to the proposed law any child born here will 
also be a German citizen. When the child reaches the age 
of 18, he or she has to decide whether he or she wants to 
be a Turkish or German citizen. I oppose dual citizen- 
ship. First, because there will be problems associated 
with military service. Turkey demands that those who 
want to renounce their citizenship must "serve in the 
army first.“ Second, if the PKK militants here obtain 
German citizenship, they will have more political 
freedom and will intensify their attacks against Turkey. 
The verdict passed against eight DEP [Democratic 
Labor Party] parliamentarians in Turkey astonished 
everyone here. The PKK is obviously a terrorist organi- 
zation, and Turkey is justified in fighting against it.” 


[Box, p 31] 


“We Have Taken Every Measure’ 
Werner Hoyer, deputy foreign minister of Ge 
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“The attacks against Turks are shameful. I am aware that 
we have a bad record on this issue. However, I would like 
to assure you that we have taken every possible measure 
to protect the lives and property of Turks and other 
foreigners. Germany has taken the most unambiguous 
stance with regard to the PKK. We have some problems 
with regard to repatriation. This is being discussed by the 
relevant ministries. We can solve all of our problems in 
a friendly manner. Turkey is a very important country 
for Europe. We want relations between Turkey and the 
EU to grow stronger and all obstacles blocking that 
process to be removed. France, the current president of 
the EU, is also determined on this issue. All misunder- 
standings must be cleared. However, we know that some 
court decisions taken in Turkey are making our work 
more difficult. I am very cautious about making preju- 
dicial evaluations of Turkish courts. I believe that 


Turkey is a state of law. I hope that misunderstandings 
will be cleared.” 


TURKEY 


[Box, p 31] 


“Minority Rights for Kurds’ 


Eduard Linther, state secretary of the German Ministry 
of the Interior: 


“I regret the antiforeigner attacks. We are making every 
possible effort to prevent them. We have some internal 
problems with regard to repatriation. We need certain 
guarantees from Turkey that individuals who are repa- 
triated will be treated within the framework of the law. I 
strongly condemn PKK terrorism. However, I think that 
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